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� ´0\�FKLOGUHQ�VKRXOGQ·W�JHW�SUHJQDQWµ
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DWWLWXGHV�WRZDUG�VH[�HGXFDWLRQ��$�ULIW�DSSHDUV��KRZHYHU��ZKHQ�ZH�H[DPLQH�WKH
YLHZV�RI�PDQ\�VH[RORJLVWV�DQG�SURIHVVLRQDO�VH[�HGXFDWRUV�
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������DW�ZZZ�HMKV�RUJ��'U��.OHLQ�VWDWHV�

$QRWKHU�GHPRJUDSKLF�WUHQG�LV�WKH�HQRUPRXV�SXVK�IRU�DEVWLQHQFH�HGXFD�
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KDYH�WZLVWHG�WKLV�PDQGDWH�DQG�QRZ�SURYLGH�DEVWLQHQFH�HGXFDWLRQ�LQVWHDG
RI�VH[�HGXFDWLRQ��7KLV�LV�KDUPLQJ�WKHVH�FKLOGUHQ��DQG�LW�ZLOO�XQGHUPLQH
WKHLU�VH[XDOLW\�DV�DGXOWV�

6FKRROV�DUH�DOVR�JHWWLQJ�JRYHUQPHQW�PRQH\�WR�SURYLGH�DQWL�DEXVH�SUR�
JUDPV��WHDFKLQJ�VHYHQ�\HDU�ROGV�KRZ�WR�SURWHFW�WKHPVHOYHV�IURP�VR�FDOOHG
EDG�WRXFK��:KLOH�ZH�DOO�ZDQW�NLGV�WR�EH�VDIH��,�WKLQN�LW
V�D�ELJ�PLVWDNH�IRU
NLGV�WR�OHDUQ�DERXW�DOO�WKH�ZD\V�WKH\�FDQ�EH�VH[XDOO\�H[SORLWHG�ZLWKRXW
OHDUQLQJ�DERXW�DOO�WKH�ZRQGHUIXO�ZD\V�WKH\�FDQ�EH�LQYROYHG�LQ�VH[XDOLW\�

'U��.OHLQ�VHUYHV�RQ�WKH�HGLWRULDO�ERDUG�RI�WKH�(OHFWURQLF�-RXUQDO�RI�+XPDQ
6H[XDOLW\��ZKLFK�LV�D�SXEOLFDWLRQ�RI�WKH�,QVWLWXWH�IRU�$GYDQFHG�6WXG\�RI�+XPDQ
6H[XDOLW\��LQ�6DQ�)UDQFLVFR��2QH�PLJKW�WHQG�WR�GLVPLVV�VXFK�H[WUHPH�YLHZV�DV
QRQ�UHSUHVHQWDWLYH�RI�SURIHVVLRQDO�VH[�HGXFDWRUV��H[FHSW�WKDW�WKH�,QVWLWXWH�IRU
$GYDQFHG�6WXG\�RI�+XPDQ�6H[XDOLW\��,$6+6��LV�DW�WKH�KHDUW�RI�WUDLQLQJ�SUR�
JUDPV�IRU�FHUWLILHG�VH[�HGXFDWRUV�

$�ODUJH�QXPEHU�RI�VH[�HGXFDWRUV�DUH�FHUWLILHG�E\�$$6(&7��WKH�$PHULFDQ
$VVRFLDWLRQ�RI�6H[�(GXFDWRUV��&RXQVHORUV��DQG�7KHUDSLVWV��ZZZ�DDVHFW�RUJ��
$$6(&7·V�6H[�(GXFDWRU�&HUWLILFDWLRQ�5HTXLUHPHQWV�UHDG�LQ�SDUW�

,9��$WWLWXGHV�DQG�9DOXHV�7UDLQLQJ�([SHULHQFH�

$��7KH�DSSOLFDQW�VKDOO�KDYH�SDUWLFLSDWHG�LQ�D�PLQLPXP�RI�WZHOYH�������
FORFN�KRXUV�RI�VWUXFWXUHG�JURXS�H[SHULHQFH�LQ�ZKLFK�WKH�PDMRU�IRFXV
LV�RQ�D�SURFHVV�RULHQWHG�H[SORUDWLRQ�RI�WKH�DSSOLFDQW
V�RZQ�IHHOLQJV�
DWWLWXGHV��YDOXHV�DQG�EHOLHIV�UHJDUGLQJ�KXPDQ�VH[XDOLW\��H�J��6$5��

6XFK�WUDLQLQJ�LV�QRW�WR�EH�FRQVWUXHG�DV�SHUVRQDO�SV\FKRWKHUDS\�QRU
DV�MXVW�DQ�DFDGHPLF�H[SHULHQFH�LQ�ZKLFK�WKH�SULPDU\�HPSKDVLV�LV�RQ
FRJQLWLYH�LQIRUPDWLRQ�

,W�LV�VWURQJO\�UHFRPPHQGHG�WKDW�WKLV�H[SHULHQFH�RFFXU�HDUO\�LQ�WKH
DSSOLFDQW
V�WUDLQLQJ�

%��7KH�DSSOLFDQW�VKDOO�VXEPLW�D�RQH�SDJH�VWDWHPHQW�RQ�KLV�KHU
SURIHVVLRQDO�SKLORVRSK\�DQG�JRDOV�RI�VH[XDOLW\�HGXFDWLRQ�LQFOXGLQJ
KRZ�WKH�6$5�DIIHFWHG�WKDW�SKLORVRSK\�
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,QQRFXRXV�VRXQGLQJ�HQRXJK����XQWLO�RQH�H[DPLQHV�WKH�FRQWHQW�RI�WKH�´6$5µ
SURJUDP��6$5�RULJLQDOO\�VWRRG�IRU�´6H[XDO�$WWLWXGH�5HVWUXFWXULQJµ��EXW�LV�QRZ
RIWHQ�FDOOHG�´6H[XDO�$WWLWXGH�5HDVVHVVPHQWµ�GXH�WR�LWV�OHVV�WKUHDWHQLQJ�RYHU�
WRQH��6$5�ZDV�IRXQGHG�E\�WKH�1DWLRQDO�6H[�)RUXP��D�SUHFXUVRU�WR�,$6+6�
6$5�SURJUDPV�LQFOXGH�H[SHULHQWLDO�JURXS�VHVVLRQV�LQ�ZKLFK�WKH�SDUWLFLSDQW·V
´FRPIRUW�]RQHµ�DERXW�VH[�LV�LPSDFWHG�E\�D�EDUUDJH�RI�ILOPV�DQG�PXOWLPHGLD
FRQWDLQLQJ�VH[XDO�FRQWHQW�

*HRUJH�/HRQDUG��D�UHSRUWHU��DWWHQGHG�D�6$5�DW�,$6+6��DQG�ZURWH�LQ�DQ
DUWLFOH�FDOOHG�´7KH�(QG�RI�6H[µ��SXEOLVKHG�LQ�(VTXLUH��LQ�'HF�������

´$V�ZH�ORXQJHG�RQ�FXVKLRQV�LQ�WKH�GDUNQHVV��WKH�ZKROH�ZDOO�OLW�XS�ZLWK
LPDJHV�RI�KXPDQ�EHLQJV����DQG�VRPHWLPHV�HYHQ�DQLPDOV����HQJDJLQJ�LQ
HYHU\�FRQFHLYDEOH�VH[XDO�DFW�����VRPH�VHYHQWHHQ�VLPXOWDQHRXV�PRYLQJ�SLF�
WXUHV�����RYHU�D�SHULRG�RI�IRUW\�PLQXWHV�

´+RZ�GLG�ZH�����UHDFW"�����%\�WKH�HQG�����WKH�SK\VLFDO�DFW�����VHHPHG�FRP�
PRQSODFH���1RWKLQJ�ZDV�VKRFNLQJ��EXW�QRWKLQJ�ZDV�VDFUHG�HLWKHU�µ

6$5·V�DUH�QRZ�WDXJKW�E\�PDQ\�LQVWLWXWLRQV��DQG�QXPHURXV�FROOHJHV��3DUWLFL�
SDWLRQ�LQ�WKHP�KDV�EURDGHQHG�IURP�VH[RORJLVWV�WR�RWKHU�GLVFLSOLQHV��LQFOXGLQJ
VWXGHQWV�VWXG\LQJ�WR�EH�PHGLFDO�GRFWRUV��$�FRPPRQ�WHUP�WKDW�LV�RIWHQ�PHQ�
WLRQHG�E\�VH[�HG�SURIHVVLRQDOV�LV�WKH�´FRPIRUW�]RQHµ�RI�WHDFKHUV��SDUHQWV�RU�VWX�
GHQWV�LQ�UHODWLRQVKLS�WR�VH[�

$�SULPDU\�TXHVWLRQ��KRZHYHU��LV�ZKHWKHU�RU�QRW�WKH�ERXQGDULHV�RI�WKH�VR�
FDOOHG�´FRPIRUW�]RQHµ�DUH�YDOLG��DQG�DUH�WKHUH�IRU�D�VRFLDOO\�YDOXDEOH�UHDVRQ�

$Q�DGGLWLRQDO�WKHPH�WKDW�LV�FRPPRQ�WR�VH[�HGXFDWRUV��DQG�RQH�WKDW�LV�LOOXV�
WUDWHG�E\�'U��.OHLQ
V�FRPPHQWV�DERYH��LV�WKH�YLHZ�WKDW�FKLOGUHQ�DUH�VH[XDO�IURP
ELUWK�

7KLV�SDUWLFXODU�YLHZ�LV�RI�SDUDPRXQW�LPSRUWDQFH�ZKHQ�ZH�GLVFXVV�WKH�JRDOV
RI�VH[�HGXFDWLRQ��2XU�FRPPRQ�VHQVH�ORJLF�UHTXLUHV�D�EDVH�RU�IRXQGDWLRQ��LQ
RUGHU�WR�SURYLGH�D�GLUHFWLRQ�IRU�RXU�ORJLFDO�FRQFOXVLRQV��$V�RQH�H[DPSOH��LW
ZRXOG�EH�TXLWH�LOORJLFDO�WR�HPEDUN�RQ�D�YR\DJH�DURXQG�WKH�ZRUOG�LI�RQH
EHOLHYHG�WKDW�WKH�ZRUOG�ZDV�IODW�
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0DQ\�VH[�HGXFDWLRQ�SURIHVVLRQDOV�KDYH�WKH�IRXQGDWLRQDO�EHOLHI�WKDW�FKLOGUHQ
DUH�QRW�RQO\�VH[XDO�IURP�ELUWK�EXW�WKDW�LW�LV�WKHLU�ULJKW�DV�FKLOGUHQ�WR�HQJDJH�LQ
VH[XDO�H[SHULPHQWDWLRQ�ZLWKRXW�WKH�NQRZOHGJH�RU�SHUPLVVLRQ�RI�WKHLU�SDUHQWV�

6H[�HGXFDWLRQ�SURIHVVLRQDOV�PD\�QRW�DGPLW�WR�WKHVH�YLHZV��DQG�RIWHQ�GRQ·W�
EXW�WKHLU�YLHZSRLQW�WKDW�FKLOGUHQ�DUH�VH[XDO�IURP�ELUWK�LV�ZHOO�GRFXPHQWHG�

3HUKDSV�WKH�EHVW�OLYLQJ�H[DPSOH�RI�D�VH[�HGXFDWLRQ�WUDLQHU�WKDW�DGKHUHV�WR
WKHVH�W\SHV�RI�YLHZV�LV�'U��:DUGHOO�%��3RPHUR\��WKH�$FDGHPLF�'HDQ�(PHULWXV
DW�,$6+6��7KH�,$6+6�ZHE�SDJH��DW�¶ZZZ�LDVKV�HGX·��UHIHUV�WR�'U��3RPHUR\�DV
´WKH�GHDQ�RI�$PHULFDQ�VH[RORJLVWV�µ�'U��3RPHUR\�OHFWXUHV�DW�WKH�,QVWLWXWH��DQG
LV�D�SURSRQHQW�RI�WKH�6$5�SURJUDP��,Q�WKH�%ULWLVK�-RXUQDO�RI�6H[XDO�0HGLFLQH�
�-DQXDU\��������3RPHUR\�GHVFULEHV�WKH�6$5·V�WKLV�ZD\�

´$V�SDUW�RI�RXU�LQWHQVLYH�FRXUVHV�ZH�SURMHFW�VHYHUDO�ILOPV�RQWR�D�VHULHV�RI
VFUHHQV�VLPXOWDQHRXVO\���7KH\�YDU\�LQ�FRQWH[W�IURP�¶KDUG�SRUQ·�KRPRVH[X�
DOLW\�WR�PLOGHU�ORYLQJ�WKHPHV�µ

3RPHUR\�ZDV�WKH�FR�DXWKRU�RI�6H[XDO�%HKDYLRU�LQ�WKH�+XPDQ�0DOH��ZLWK
$OIUHG�&��.LQVH\��ZULWWHQ�LQ�������3RPHUR\·V�YLHZV�DERXW�FKLOG�VH[XDOLW\�DUH
ODXGHG�E\�PDQ\�VH[�HGXFDWRUV�DQG�KDYH�IRXQG�D�ZLGH�DXGLHQFH�LQ�WKH�MXYHQLOH
VHFWLRQ�RI�PDQ\�SXEOLF�DQG�VFKRRO�OLEUDULHV�DFURVV�WKH�FRXQWU\��ZLWK�WKH�GLVWUL�
EXWLRQ�RI�KLV�ERRNV�%R\V�DQG�6H[�DQG�*LUOV�DQG�6H[��,Q�%R\V�DQG�6H[��3RPHUR\
ZULWHV�

´%\�SOD\LQJ�ZLWK�JLUOV�VH[XDOO\�EHIRUH�DGROHVFHQFH��WU\LQJ�WR�XQGHUVWDQG
KRZ�WKH\�DUH�PDGH�DQG�KRZ�WKH\�UHDFW��WKH�FKDQFHV�DUH�LQFUHDVHG�IRU�D
VDWLVIDFWRU\�VH[�OLIH�ZKHQ�D�ER\�JURZV�XS����%XW�LW�LV�WRR�PXFK�WR�H[SHFW
WKDW�SDUHQWV�ZLOO�WDNH�WKDW�DWWLWXGH�µ

´%HFDXVH�LW�LV�GRQH�VHFUHWO\��KRZHYHU��GRHVQ
W�PHDQ�LW·V�GLUW\��7RR�PDQ\
SDUHQWV�WHQG�WR�PDNH�WKHLU�FKLOGUHQ�IHHO�WKDW�DQ\WKLQJ�GRQH�LQ�VHFUHW�PXVW
EH�GLUW\��,W�LVQ·W��,W·V�VLPSO\�SULYDWH�µ

,Q�D�VSHFLDO������LVVXH�RI�)RUXP���9DULDWLRQV�0DJD]LQH��D�3HQWKRXVH�SXEOLFD�
WLRQ����3RPHUR\�ZURWH�DQ�DUWLFOH�FDOOHG�´$�1HZ�/RRN�DW�,QFHVW�µ�,Q�LW��KH�VWDWHG�

´���,QFHVW�EHWZHHQ�DGXOWV�DQG�\RXQJHU�FKLOGUHQ�FDQ�DOVR�SURYH�WR�EH�D�VDW�
LVI\LQJ�DQG�HQULFKLQJ�H[SHULHQFH���µ

*RDO�RI�6H[�(GXFDWLRQ���SDJH��



,I�WKHVH�YLHZV�DERXW�FKLOGUHQ�DQG�VH[XDOLW\�ZHUH�UHVWULFWHG�WR�RQH�RU�WZR
LQGLYLGXDOV��WKH\�FRXOG�EH�GLVFRXQWHG�DV�LQFRQVHTXHQWLDO��7KH�UHDOLW\�LV�WKDW�WKH
YLHZ�RI�FKLOGUHQ�DV�VH[XDO�EHLQJV�LV�EHLQJ�DFWLYHO\�WDXJKW�WR�)DPLO\�/LIH�FODVV�
URRP�WHDFKHUV�LQ�ORFDO�VFKRRO�GLVWULFWV��$�WH[W�ERRN�WKDW�LV�ZLGHO\�GLVWULEXWHG�WR
WHDFKHUV�LV�8QGHUVWDQGLQJ�+XPDQ�6H[XDOLW\�E\�-DQHW�6KLEOH\�+\GH��0F*UDZ
+LOO��

,Q�WKLV�WH[W�ERRN��+\GH�VWURQJO\�VXJJHVWV�WKDW�SDUHQWV�VKRXOG�HQFRXUDJH
WKHLU�FKLOGUHQ�WR�PDVWXUEDWH��DQG�VWDWHV�WKDW�PDVWXUEDWLRQ�IRU�LQIDQWV�LV�´D�QRU�
PDO��QDWXUDO�IRUP�RI�VH[XDO�H[SUHVVLRQ�µ�7KH�WH[W�ERRN�VKRZV�D�SLFWXUH�RI�DQ
LQIDQW�DURXQG�WHQ�PRQWKV�RI�DJH��7KH�EDE\�LV�VLWWLQJ�QDNHG��ZLWK�KLV�KDQG
EHWZHHQ�KLV�OHJV��7KH�FDSWLRQ�UHDGV��´,QIDQW�PDVWXUEDWLRQ�µ

,Q�FRPPHQWLQJ�RQ�WKH�SUDFWLFH�RI�DGXOWV�IRQGOLQJ�LQIDQWV·�JHQLWDOV�WR�NHHS
WKHP�TXLHW��+\GH�ZULWHV�WKDW�LW�LV�´D�UHPDUNDEO\�HIIHFWLYH�SDFLILHU�µ�6KH�VWDWHV
WKDW�WKH�´FKLOG�ZKR�PDVWXUEDWHV�DW�DJH�ILYH�LV�VKRZLQJ�DXWRQRP\�DQG
LQLWLDWLYH�µ

7KH�YLHZ�WKDW�FKLOGUHQ�DUH�VH[XDO�IURP�ELUWK�LV�DQDWKHPD�HQRXJK�WR�PDQ\
SDUHQWV��7KH�RIIHQVH�LV�IXUWKHU�FRPSRXQGHG�E\�WKH�YLHZ�WKDW�FKLOGUHQ�KDYH�WKH
ULJKW�WR�HQJDJH�LQ�VH[XDO�SUDFWLFHV�ZLWKRXW�WKH�NQRZOHGJH�RU�SHUPLVVLRQ�RI�WKHLU
SDUHQWV��+\GH·V�YLHZV�DUH�QR�H[FHSWLRQ��6KH�ZULWHV�

´)RU�DGROHVFHQWV�SDUWLFXODUO\��VH[XDOLW\�LV�UHODWHG�WR�DFFRPSOLVKLQJ�LPSRU�
WDQW�GHYHORSPHQWDO�WDVNV�����$PRQJ�WKHVH�DUH�

���%HFRPLQJ�LQGHSHQGHQW�RI�SDUHQWV���6H[XDOLW\�LV�D�ZD\�RI�H[SUHVVLQJ
RQH
V�DXWRQRP\�DQG�RQH
V�LQGHSHQGHQFH�IURP�SDUHQWV�

���(VWDEOLVKLQJ�D�YLDEOH�PRUDO�V\VWHP�RI�RQH
V�RZQ���)RU�PDQ\�DGROHVFHQWV�
VRPH�RI�WKH�PRVW�FULWLFDO�PRUDO�GHFLVLRQV�RI�WKHLU�OLYHV�PDGH�LQGHSHQG�
HQWO\�RI�SDUHQWV�DUH�LQ�WKH�DUHD�RI�WKHLU�RZQ�VH[XDO�FRQGXFW�µ

+\GH�LV�MXVW�RQH�RI�PDQ\�VH[�HGXFDWRUV�SURPRWLQJ�WKH�YLHZ�WKDW�FKLOGUHQ
DUH�VH[XDO�IURP�ELUWK��6,(&86��WKH�6H[XDOLW\�,QIRUPDWLRQ�DQG�(GXFDWLRQ
&RXQFLO�RI�WKH�8QLWHG�6WDWHV��GLVWULEXWHV�WKH��QG�(GLWLRQ�RI�WKH�*XLGHOLQHV�IRU
&RPSUHKHQVLYH�6H[XDOLW\�(GXFDWLRQ��.LQGHUJDUWHQ���WK�*UDGH�DW�LWV�ZHE�VLWH�DW
¶VLHFXV�RUJ·�
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7KH�6,(&86�ZHE�SDJH�GHVFULEHV�WKH�*XLGHOLQHV�WKLV�ZD\�

'HYHORSHG�LQ�������WKH�RULJLQDO�*XLGHOLQHV�IRU�&RPSUHKHQVLYH�6H[XDOLW\
(GXFDWLRQ��.LQGHUJDUWHQ���WK�*UDGH�DUH�WKH�QDWLRQ·V�PRVW�ZLGHO\�UHFRJ�
QL]HG�DQG�LPSOHPHQWHG�IUDPHZRUN�IRU�FRPSUHKHQVLYH�VH[XDOLW\�HGXFD�
WLRQ�SURJUDPV�DFURVV�WKH�FRXQWU\��7KH�*XLGHOLQHV�ZHUH�GHYHORSHG�E\�D
1DWLRQDO�7DVN�)RUFH�RI�KHDOWK��HGXFDWLRQ��DQG�VH[XDOLW\�SURIHVVLRQDOV�
LQFOXGLQJ�UHSUHVHQWDWLYHV�IURP�WKH�8�6��&HQWHUV�IRU�'LVHDVH�&RQWURO��WKH
1DWLRQDO�6FKRRO�%RDUGV�$VVRFLDWLRQ��WKH�1DWLRQDO�(GXFDWLRQ�$VVRFLDWLRQ�
DQG�3ODQQHG�3DUHQWKRRG�)HGHUDWLRQ�RI�$PHULFD��7KH�*XLGHOLQHV�DUH�D
IUDPHZRUN�WR�KHOS�FRPPXQLWLHV�GHYHORS�DQG�LPSOHPHQW�D�FRPSUHKHQVLYH
VH[XDOLW\�HGXFDWLRQ�SURJUDP�LQ�WKHLU�VFKRROV��0RUH�WKDQ��������FRSLHV�RI
WKH�ILUVW�HGLWLRQ�KDYH�EHHQ�GLVWULEXWHG�LQ�WKH�8QLWHG�6WDWHV��7KH�*XLGHOLQHV
ZHUH�XSGDWHG�LQ�IDOO�������6LQJOH�FRSLHV�DUH��������

7KH�*XLGHOLQHV�UHIOHFW�DQ�LGHDOL]HG�PRGHO�RI�D�FRPSUHKHQVLYH�DSSURDFK
WR�VH[XDOLW\�HGXFDWLRQ��7KH\�SURYLGH�DQ�RUJDQL]DWLRQDO�IUDPHZRUN�RI�WKH
NQRZOHGJH�RI�KXPDQ�VH[XDOLW\�DQG�IDPLO\�OLYLQJ�ZKLFK�FRYHUV�IRXU�GHYHO�
RSPHQW�OHYHOV�IURP�NLQGHUJDUWHQ�WKURXJK�VHQLRU�KLJK�VFKRRO��7KH�VL[�NH\
FRQFHSWV�LQ�D�FRPSUHKHQVLYH�VH[XDOLW\�HGXFDWLRQ�SURJUDP�UHSUHVHQW�WKH
PRVW�JHQHUDO�NQRZOHGJH�DERXW�KXPDQ�VH[XDOLW\�DQG�IDPLO\�OLYLQJ��(DFK
NH\�FRQFHSW�KDV�DVVRFLDWHG�OLIH�EHKDYLRUV��WRSLFV��VXE�WRSLFV��DQG�DJH�
DSSURSULDWH�GHYHORSPHQWDO�PHVVDJHV�ZKLFK�HQFRPSDVV�WKH�FRPSRQHQWV
RI�WKH�EURDG�GHILQLWLRQ�RI�VH[XDOLW\�

2QH�RI�WKH�VHFWLRQV�LQ�WKH�JXLGHOLQHV�LV�

*XLGHOLQHV�IRU�3UHVFKRRO�6H[XDOLW\�(GXFDWLRQ
$V�FKLOGUHQ�JURZ��PDQ\�RI�WKH�PRVW�LPSRUWDQW�OHVVRQV�WKH\�OHDUQ�KDYH�WR
GR�ZLWK�WKHLU�VHQVH�RI�WKHPVHOYHV�DV�VH[XDO�EHLQJV��7KLV�PRGHO�IRU�SUH�
VFKRRO�VH[XDOLW\�HGXFDWLRQ��GHYHORSHG�E\�D�WDVN�IRUFH�RI�SUHVFKRRO�HGXFD�
WRUV�DQG�VHUYLFH�SURYLGHUV�RIIHU�SDUHQWV�DQG�HDUO\�FKLOG�FDUH�SURYLGHUV�WKH
LQIRUPDWLRQ�WKH\�QHHG�WR�VXSSRUW�DQG�HQFRXUDJH�D�VWURQJ�IRXQGDWLRQ�IRU
IXWXUH�VH[XDO�KHDOWK�DQG�HGXFDWLRQ��&RSLHV�DUH�������

,Q�WKH�8QLWHG�6WDWHV��WKH�SKLORVRSKLFDO�XQGHUSLQQLQJV�RI�SURIHVVLRQDO�VH[
HGXFDWRUV�ZHUH�JLYHQ�VXEVWDQWLDO�SXEOLF�YDOLGLW\�E\�WKH�UHVHDUFK�GRQH�E\�.LQVH\
DQG�3RPHUR\�LQ�6H[XDO�%HKDYLRU�LQ�WKH�+XPDQ�0DOH��+RZHYHU��.LQVH\·V�UHVHDUFK
KDV�UHFHQWO\�EHHQ�KHDYLO\�FULWLFL]HG�E\�SURSRQHQWV�RI�DEVWLQHQFH�HGXFDWLRQ
EHFDXVH�RI�WKH�PHWKRGV�WKDW�KH�XVHG�WR�REWDLQ�KLV�GDWD�
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.LQVH\·V�WH[W�WULHG�WR�SURYH�WKDW�FKLOGUHQ�ZHUH�VH[XDO�IURP�ELUWK�E\�GRFX�
PHQWLQJ�WKH�IUHTXHQF\�RI�RUJDVPV�DPRQJ�\RXQJ�FKLOGUHQ��,Q�RQH�FKDUW��.LQVH\
VKRZV�DQ�H[DPSOH�RI�D�IRXU�\HDU�ROG�ER\�KDYLQJ�WZHQW\�VL[�RUJDVPV�LQ�D
WZHQW\�IRXU�KRXU�WLPH�SHULRG�

5DWKHU�WKDQ�SURYH�WKDW�FKLOGUHQ�DUH�VH[XDO�IURP�ELUWK��LW·V�IDU�PRUH�ORJLFDO
WR�FRQFOXGH�WKDW�.LQVH\�LJQRUHG�RU�FRQGRQHG�WKH�VH[XDO�DEXVH�RI�FKLOGUHQ�
%HFDXVH�WKH�RUJDVPV�ZHUH�LQGXFHG�E\�IRUFH��LW�LQYDOLGDWHV�WKH�YLHZ�WKDW�FKLO�
GUHQ�DUH�QRUPDOO\�VH[XDO��,W�LV�LQGHHG�RGG�WKDW�VH[�HGXFDWLRQ�SURIHVVLRQDOV�KDYH
WXUQHG�D�EOLQG�H\H�WR�WKH�VHYHUH�FUDFNV�LQ�WKH�IRXQGDWLRQDO�UHVHDUFK�RI�FXUUHQW
VH[RORJ\�RSLQLRQ��+RZ�FDQ�DQ\RQH�LJQRUH�.LQVH\·V�RZQ�GHVFULSWLRQ�RI�KLV
UHVHDUFK�ZLWK�\RXQJ�ER\V"�.LQVH\�ZURWH���LQ�GHVFULELQJ�WKH�ER\V·�EHKDYLRU�GXU�
LQJ�RUJDVP��WKDW�LQ�VRPH�FDVHV�WKHUH�ZDV�

´([WUHPH�WHQVLRQ�ZLWK�YLROHQW�FRQYXOVLRQ������H\HV�VWDULQJ�RU�WLJKWO\�FORVHG
����PRXWK�GLVWRUWHG��VRPHWLPHV�ZLWK�WRQJXH�SURWUXGLQJ������YLROHQW�MHUNLQJ
����YLROHQW�FULHV��VRPHWLPHV�ZLWK�DQ�DEXQGDQFH�RI�WHDUV��HVSHFLDOO\�DPRQJ
\RXQJHU�FKLOGUHQ����µ

.LQVH\
V�FRPPHQWV�LPPHGLDWHO\�IROORZLQJ�WKH�DERYH�SDVVDJH�UHYHDO�KLV�GHHS
FDOORXVQHVV�WR�WKH�FKLOGUHQ·V�SOLJKW�

´$IWHU�HIIHFWV�QRW�QHFHVVDULO\�PRUH�PDUNHG�WKDQ�ZLWK�RWKHU�W\SHV�RI
RUJDVP��DQG�WKH�LQGLYLGXDO�LV�RIWHQ�FDSDEOH�RI�SDUWLFLSDWLQJ�LQ�D�VHFRQG�RU
IXUWKHU�H[SHULHQFH�µ

$V�WKH�´)DWKHUV�RI�$PHULFDQ�6H[�(GXFDWLRQµ��$OIUHG�&��.LQVH\�DQG�:DUGHOO
%��3RPHUR\�KDYH�SURYLGHG�D�IXQGDPHQWDOO\�IODZHG�IRXQGDWLRQ�IRU�FXUUHQW�DWWL�
WXGHV�DERXW�VH[�HGXFDWLRQ��,W�LV�LPSRUWDQW�WKDW�WRGD\·V�OHDGHUV�DQG�HGXFDWRUV
H[DPLQH�WKH�EDVH�RI�ORJLF�IRU�VH[�HGXFDWLRQ�DQG�WKHQ�GHWHUPLQH�JRDOV�WR�EH
DFKLHYHG�WKDW�PDNH�VHQVH��7KDW�H[DPLQDWLRQ�RI�VH[�HG·V�ORJLFDO�IRXQGDWLRQ
VKRXOG�LQFOXGH�D�UHDVRQDEOH�H[DPLQDWLRQ�RI�WKH�QDWXUH�RI�FKLOGUHQ�DV�ZHOO�DV�WKH
YDOXH�RI�SDUHQW�FKLOG�UHODWLRQVKLSV��WKH�LPSRUWDQFH�RI�WKH�IDPLO\�DQG�WKH�HIIL�
FDF\�RI�PRQRJDPRXV�KXVEDQG�DQG�ZLIH�PDUULDJHV�

3ULRU�WR�WKH�LPSOHPHQWDWLRQ�RI�´FRPSUHKHQVLYH�VH[XDOLW\�HGXFDWLRQ�IURP
.���µ��WKH�SXUSRVH�DQG�JRDOV�RI�VH[�HGXFDWLRQ�VKRXOG�EH�WKHPVHOYHV
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FRPSUHKHQVLYHO\�UHYLHZHG�DQG�FULWLTXHG�E\�D�OHYHOKHDGHG�SURFHVV�GHYRLG�RI
H[WUHPLVW�YLHZV�VWHPPLQJ�IURP�LQYDOLG�UHVHDUFK�

)RU�WKH�VDNH�RI�RXU�FKLOGUHQ·V�IXWXUH��FRPPRQ�VHQVH�EDVHG�XSRQ�HWKLFV�WKDW
DUH�URRWHG�LQ�SXULW\�DQG�XQVHOILVKQHVV�VKRXOG�JXLGH�WKH�UHYLVLRQ�RI�RXU�VH[�HGX�
FDWLRQ�SROLFLHV�

0DMRU�*RDOV�LQ�6H[�(GXFDWLRQ

(YHQ�WKH�PRVW�FRQVHUYDWLYH�RI�SDUHQWV�ZLOO�SUREDEO\�DJUHH�WKDW�VRPH�IRUP�RI
VH[�HGXFDWLRQ�IRU�FKLOGUHQ�LV�QHHGHG�LQ�DQ�DJH�ZKHQ�VH[XDO�PHVVDJHV�DUH�FRP�
PRQ�RQ�SULPH�WLPH�WHOHYLVLRQ��)HZ�SHRSOH�ZRXOG�UHFRPPHQG�WKDW�ZH�UHJUHVV�WR
WKH�9LFWRULDQ�DJH�ZKHQ�H[WUHPH�UHSUHVVLRQ�FDXVHG�DQ�LPEDODQFH�RI�DWWLWXGHV
DERXW�ZKDW�PRVW�SHRSOH�ZRXOG�FRQVLGHU�´YDOLG�VH[�µ

,Q�������0UV��5XWK�6P\WKHUV��D�PLQLVWHU·V�ZLIH��SXEOLVKHG�D�WUDFW�FDOOHG
´,QVWUXFWLRQV�IRU�WKH�<RXQJ�%ULGH�RQ�WKH�&RQGXFW�DQG�3URFHGXUH�RI�WKH�,QWLPDWH�DQG
3HUVRQDO�5HODWLRQVKLSV�RI�WKH�0DUULDJH�6WDWH�IRU�WKH�*UHDWHU�6SLULWXDO�6DQFWLW\�RI�WKLV
%OHVVHG�6DFUDPHQW�DQG�WKH�*ORU\�RI�*RG�µ�6KH�ZURWH�

´7R�WKH�VHQVLWLYH�\RXQJ�ZRPDQ�ZKR�KDV�KDG�WKH�EHQHILWV�RI�SURSHU
XSEULQJLQJ��WKH�ZHGGLQJ�GD\�LV��LURQLFDOO\��ERWK�WKH�KDSSLHVW�DQG�PRVW�WHU�
ULI\LQJ�GD\�RI�KHU�OLIH�

´2Q�WKH�SRVLWLYH�VLGH��WKHUH�LV�WKH�ZHGGLQJ�LWVHOI��LQ�ZKLFK�WKH�EULGH�LV�WKH
FHQWUDO�DWWUDFWLRQ�LQ�D�EHDXWLIXO�DQG�LQVSLULQJ�FHUHPRQ\��V\PEROL]LQJ�KHU
WULXPSK�LQ�VHFXULQJ�D�PDOH�WR�SURYLGH�IRU�DOO�KHU�QHHGV�IRU�WKH�UHVW�RI�KHU
OLIH�

´2Q�WKH�QHJDWLYH�VLGH��WKHUH�LV�WKH�ZHGGLQJ�QLJKW��GXULQJ�ZKLFK�WKH�EULGH
PXVW�SD\�WKH�SLSHU��VR�WR�VSHDN��E\�IDFLQJ�IRU�WKH�ILUVW�WLPH�WKH�WHUULEOH
H[SHULHQFH�RI�VH[��$W�WKLV�SRLQW��GHDU�UHDGHU��OHW�PH�FRQFHGH�RQH�VKRFNLQJ
WUXWK������

´������6RPH�\RXQJ�ZRPHQ�DFWXDOO\�DQWLFLSDWH�WKH�ZHGGLQJ�QLJKW�RUGHDO
ZLWK�FXULRVLW\�DQG�SOHDVXUH��%HZDUH�VXFK�DQ�DWWLWXGH��$�VHOILVK�DQG�VHQVXDO
KXVEDQG�FDQ�HDVLO\�WDNH�DGYDQWDJH�RI�VXFK�D�EULGH��2QH�FDUGLQDO�UXOH�RI
PDUULDJH�VKRXOG�QHYHU�EH�IRUJRWWHQ������

´*,9(�/,77/(��*,9(�6(/'20��$1'�$%29(�$//��*,9(�*58'*,1*/<�µ
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,W�LV�QR�ZRQGHU�WKDW�PDQ\�SURIHVVLRQDO�VH[RORJLVWV�SRLQW�WR�DWWLWXGHV�OLNH
WKRVH�RI�0UV��6P\WKHUV�LQ�WKHLU�H[SODQDWLRQ�RI�WKH�QHHG�IRU�VH[XDOLW\
HGXFDWLRQ��,W�LV�QRW�WKH�QHHG�IRU�VH[�HG�WKDW�LV�LQ�GRXEW��,W�LV�TXLWH�VLPSO\�WKH
FRQWHQW��PRWLYDWLRQ��GLUHFWLRQ��JRDOV�DQG�UHVXOWV�RI�VH[�HGXFDWLRQ�WKDW�QHHG�WR
EH�H[DPLQHG��DV�ZHOO�DV�DQ�DQDO\VLV�RI�WKH�UROH�RI�WKH�VWDWH�LQ�VH[�HG��:KDW�DUH
VH[�HGXFDWLRQ·V�PDMRU�JRDOV"

❖ 3UHYHQWLRQ�RI�7HHQDJH�3UHJQDQF\�DQG�67'·V

7KH�SUHYHQWLRQ�RI�WHHQDJH�SUHJQDQFLHV�DQG�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�LV
RIWHQ�DW�WKH�WRS�RI�WKH�OLVW�RI�PDQ\�VH[�HGXFDWLRQ�SURIHVVLRQDOV��3DUHQWV�DQG
RWKHU�FRPPXQLW\�OHDGHUV�VKRXOG�KDYH�QR�WURXEOH�DJUHHLQJ�ZLWK�WKHVH�JRDOV��7KH
WZR�GLYHUJHQW�DSSURDFKHV�WR�DFFRPSOLVKLQJ�WKRVH�JRDOV�DUH�´VDIH�VH[µ��ZKLFK�LV
UHFRPPHQGHG�E\�PRVW�VH[�HGXFDWLRQ�SURIHVVLRQDOV��DQG�´DEVWLQHQFHµ�ZKLFK�LV
PRVW�RIWHQ�UHFRPPHQGHG�E\�SDUHQWV��$EVWLQHQFH��LQ�WKLV�FDVH��PHDQV�DEVWL�
QHQFH�IURP�DOO�W\SHV�RI�VH[XDO�DFWLYLW\��QRW�MXVW�LQWHUFRXUVH�

%RWK�VLGHV�DJUHH�WKDW�WRWDO�DEVWLQHQFH�ZLOO�SUHYHQW�WHHQ�SUHJQDQFLHV�DQG
67'·V��7KH�IXQGDPHQWDO�GLVDJUHHPHQW�DERXW�WKH�DFFRPSOLVKPHQW�RI�WKLV�JRDO
LV�WKDW�PDQ\�VH[RORJLVWV�KDYH�FRQFOXGHG�WKDW�

D��WHHQDJHUV�DUH�LQFDSDEOH�RI�DEVWLQHQFH��VR�VDIH�VH[�VKRXOG�EH�WDXJKW
LQVWHDG��DQG

E��QRQLQWHUFRXUVH�VH[��VXFK�DV�RUDO�VH[��ZLOO�QRW�FDXVH�SUHJQDQFLHV

F��VLQFH�WHHQDJHUV�DUH�LQFDSDEOH�RI�WRWDO�DEVWLQHQFH��WKH\�VKRXOG�EH
GLUHFWHG�WRZDUG�SUDFWLFHV�VXFK�DV�RUDO�VH[�DQG�PXWXDO�PDVWXUEDWLRQ��VR
WKDW�WKH\�FDQ�DYRLG�SUHJQDQF\�DQG�VWLOO�FRQVLGHU�WKHPVHOYHV�´DEVWLQHQWµ

G��VLQFH�SUHJQDQFLHV�DQG�67'·V�DUH�WKH�LVVXH��DQG�VLQFH�QRQLQWHUFRXUVH
WHHQDJH�VH[XDO�DFWLYLW\�LV�QRW�´LPPRUDOµ��WKHQ�LW�LV�DSSURSULDWH�WR�UHF�
RPPHQG�QRQLQWHUFRXUVH�VH[

3URSRQHQWV�RI�WRWDO�DEVWLQHQFH�IDXOW�SURIHVVLRQDO�VH[�HGXFDWRUV�IRU�WKLV�ORJLF
E\�UHVSRQGLQJ�WKDW�

D��WHHQDJHUV�FDQ�EH�WRWDOO\�DEVWLQHQW��DQG�VKRXOG�EH�HQFRXUDJHG�WR�EH
DEVWLQHQW�XQWLO�PDUULDJH
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E��LW�LV�VSLULWXDOO\�DQG�HPRWLRQDOO\�KHDOWKLHU�IRU�WHHQDJHUV�WR�UHPDLQ�WRWDOO\
DEVWLQHQW�XQWLO�WKH\�HQWHU�D�FRPPLWWHG�PRQRJDPRXV�UHODWLRQVKLS�RI
PDUULDJH

F��VH[�HGXFDWLRQ�SURJUDPV�VKRXOG�QRW�´JLYH�XSµ�RQ�WHHQDJHUV��EXW�LQVWHDG
VKRXOG�HQFRXUDJH�WKHP�WR�PHHW�D�KLJKHU�VWDQGDUG�RI�DEVWLQHQFH�
PDWXULW\�DQG�UHVSRQVLELOLW\��UDWKHU�WKDQ�DVVXPLQJ�WKDW�WKH\�ZLOO�IDLO

G��LW�LV�XQUHDOLVWLF�WR�H[SHFW�WHHQDJHUV�WR�DEVWDLQ�IURP�LQWHUFRXUVH�ZKHQ
WKH\�HQJDJH�LQ�QRQLQWHUFRXUVH�VH[XDO�DFWLYLWLHV

H��VLQFH�WKHUH�LV�D�KLJK�IDLOXUH�UDWH�RI�FRQGRPV��DQG�EHFDXVH�WHHQDJHUV
FDQ·W�EH�FRXQWHG�RQ�WR�XVH�FRQGRPV��WKH�GDQJHU�RI�WHHQDJH�SUHJQDQ�
FLHV�DQG�67'·V�LV�VWLOO�WRR�JUHDW����DQG�WHHQDJH�SUHJQDQFLHV�DUH�VWLOO�IDU
WRR�KLJK

7KH�GLOHPPD�WKDW�WRWDO�DEVWLQHQFH�DGYRFDWHV�IDFH�LV�WKDW�WKH�PHVVDJH�RI
SURIHVVLRQDO�VH[�HGXFDWRUV��FRPELQHG�ZLWK�VH[XDO�PHVVDJHV�LQ�WKH�PHGLD��RIIHU�D
VHGXFWLYH�DQG�SRZHUIXO�LQIOXHQFH�RYHU�WHHQDJHUV��$OWKRXJK�LW�KDV�EHHQ�DQ�XSKLOO
EDWWOH�WR�ILQG�WHHQDJHUV�WKDW�ZRXOG�VWDQG�XS�DQG�GHFODUH�WKDW�WKH\�SUHIHU�WRWDO
DEVWLQHQFH�XQWLO�PDUULDJH��WKH�WLGH�LV�WXUQLQJ��0RUH�DQG�PRUH�WHHQDJHUV�DUH
UHMHFWLQJ�WKH�QRWLRQ�WKDW�WKH\�KDYH�QR�SRZHU�WR�FRQWURO�WKHLU�VH[XDO�XUJHV��DQG
KDYH�RSWHG�WR�ZDLW�XQWLO�PDUULDJH�WR�KDYH�VH[�

❖ 3URYLGLQJ�7HFKQLFDO�DQG�0RUDO�,QIRUPDWLRQ�DERXW�6H[

$JH�$SSURSULDWH�&RQWHQW

7KH�JRDO�WR�SURYLGH�WHHQDJHUV�ZLWK�DFFXUDWH�LQIRUPDWLRQ�DERXW�VH[�LV�DOVR
RQH�WKDW�IHZ�SDUHQWV�ZRXOG�TXDUUHO�ZLWK��+RZHYHU��PDQ\�SDUHQWV�REMHFW�WR�WKH
H[WUHPHO\�\RXQJ�DJH�OHYHO�WKDW�VH[RORJLVWV�UHFRPPHQG�IRU�FRPSUHKHQVLYH�VH[
HG��,Q�DGGLWLRQ��WHFKQLFDO�LQIRUPDWLRQ�E\�LWVHOI��ZLWKRXW�PRUDO�JXLGDQFH��LV�YHU\
VLPLODU�WR�SURYLGLQJ�\RXQJ�SHRSOH�ZLWK�WHFKQLFDO�LQVWUXFWLRQV�IRU�WKH�FRQVWUXF�
WLRQ�RI�IHUWLOL]HU�ERPEV�ZLWKRXW�VWDWLQJ�WKDW�LW�LV�ZURQJ�WR�EXLOG�WKHP�

,Q�IDFW��LQIRUPDWLRQ�DERXW�VH[XDOLW\�LV�HYHQ�PRUH�SRWHQW�DQG�PRUH�FRQIXV�
LQJ�WKDQ�LQIRUPDWLRQ�DERXW�WKH�GDQJHURXV�DUW�RI�ERPE�EXLOGLQJ��$EVWLQHQFH
DGYRFDWHV�FRQVLVWHQWO\�H[SUHVV�WKDW�FXUUHQW�)/(�SURJUDPV�SURYLGH�WRR�PXFK
LQIRUPDWLRQ��WRR�HDUO\��ZLWKRXW�VWURQJ�JXLGDQFH�WKDW�VH[XDO�DFWLYLW\�VKRXOG�EH
DYRLGHG�SULRU�WR�PDUULDJH��(YHQ�LI�WKH�PHVVDJH�RI�DEVWLQHQFH�LV�JLYHQ�LQ�D�FXU�
VRU\�ZD\��LW�LV�QRW�HQRXJK�IRU�FXULRXV�DQG�LPSUHVVLRQDEOH�WHHQDJHUV��,W�LV
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VLPLODU�WR�WKH�IDEOH�DERXW�WKH�PRWKHU�ZKR�ZDUQHG�KHU�FKLOGUHQ�WR�´QRW�SXW
EHDQV�LQ�\RXU�HDUV�µ�$V�WKH�IDEOH�VWDWHG��WKH�ILUVW�WKLQJ�WKDW�WKH�FKLOGUHQ�GLG�
DIWHU�WKH�PRWKHU�OHIW�WKH�KRXVH��ZDV�WR�SXW�EHDQV�LQ�WKHLU�HDUV�

0DQ\�VH[RORJLVWV�WUXPSHW�WKH�´DJH�DSSURSULDWHQHVVµ�RI�WKHLU�VH[�HGXFDWLRQ
FXUULFXOD��<HW��WKLV�LV�RIWHQ�WKH�SULPDU\�SUREOHP�WKDW�SDUHQWV�KDYH�ZLWK�´IDPLO\
OLIHµ�SURJUDPV��%HFDXVH�VH[XDOLW\�LV�VR�FHQWUDO�WR�D�KDSS\�PDULWDO�OLIH��IHZ�SHR�
SOH�UHFRPPHQG�WKDW�WKH�EHVW�DSSURDFK�WRZDUG�VH[�HGXFDWLRQ�LV�D�QHUYRXV�RU
HPEDUUDVVHG�VLOHQFH��6LOHQFH�ZDV�PRUH�WKH�QRUP�D�KXQGUHG�\HDUV�DJR��(YHQ
WKRXJK�VRPH�SDUHQWV�VWLOO�VWUXJJOH�WR�GLVFXVV�WKH�WRSLF�RI�VH[�ZLWK�WKHLU
FKLOGUHQ��D�ODUJH�QXPEHU�RI�SDUHQWV�DUH�TXLWH�FDSDEOH�RI�JXLGLQJ�WKHLU�FKLOGUHQ
DERXW�VH[XDO�PDWWHUV�

7KH�FHQWUDO�LVVXH�LV�WKLV��ZKDW�LV�DJH�DSSURSULDWH�DQG�ZKDW�W\SH�RI�VH[XDOLW\
HGXFDWLRQ�FRQWHQW�GR�SDUHQWV�ZDQW�WKHLU�FKLOGUHQ�WR�OHDUQ"�'R�WKH�PDMRULW\�RI
YRWHUV�ZDQW�WKHLU�NLQGHUJDUWHQ�DJH�FKLOGUHQ�WR�EH�LQWURGXFHG�WR�WKH�WRSLF�RI�VH[�
XDO�WRXFKLQJ�DV�LV�VWDWHG�LQ�VHFWLRQ�.���RI�WKH�62/·V"

.���7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�HOHPHQWV�RI�JRRG�DQG�EDG�WRXFKHV
E\�RWKHUV��'HVFULSWLYH�6WDWHPHQW��(OHPHQWV�RI�JRRG�WRXFKHV�E\�RWKHUV�DUH
LGHQWLILHG�DV�IROORZV������WRXFKLQJ�WKDW�FDQ�EH�GRQH�LQ�IURQW�RI�DQ\RQH�����
WRXFKLQJ�WKDW�LV�QRW�D�VHFUHW������WRXFKLQJ�WKDW�PDNHV�WKH�FKLOG�IHHO�JRRG
DQG�QRW�XQFRPIRUWDEOH������WRXFKLQJ�WKDW�LV�GRQH�WR�SURYLGH�FOHDQLQJ�RU
PHGLFDO�FDUH�IRU�WKH�FKLOG��DQG�����WRXFKLQJ�WKDW�LV�DQ�H[SUHVVLRQ�RI�DIIHF�
WLRQ�E\�D�IDPLO\�PHPEHU��%DG�WRXFKHV�LQFOXGH�WKH�IROORZLQJ������WRXFKLQJ
RQ�SULYDWH�SDUWV�RI�WKH�ERG\������WRXFKLQJ�WR�EH�NHSW�VHFUHW��DQG�����WRXFK�
LQJ�WKDW�FRXOG�SURGXFH�EDG�IHHOLQJV�

.��·V�HPSKDVLV�RQ�WRXFKLQJ�LV�SUHFHGHG�E\�LQVWUXFWLRQ�DERXW�WRXFKLQJ�LQ
.���DQG�.����FUHDWLQJ�D�YHU\�VWURQJ�LPSDFW�RQ�ILYH�\HDU�ROG�FKLOGUHQ��.���VWDWHV�

.���7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�FDQ�EH�DQ�H[SUHV�
VLRQ�RI�IULHQGVKLS��RI�FHOHEUDWLRQ��RU�RI�D�ORYLQJ�IDPLO\� �'HVFULSWLYH
6WDWHPHQW��,W�LV�LPSRUWDQW�IRU�WKH�VWXGHQW�WR�XQGHUVWDQG�WKDW�DSSURSULDWH
H[SUHVVLRQV�RI�DIIHFWLRQ�DUH�KHDOWK\�IRU�WKH�LQGLYLGXDO�DQG�IRU�WKH�IDPLO\�

7KH�)DPLO\�/LIH�(GXFDWLRQ�6WDQGDUGV�RI�/HDUQLQJ�2EMHFWLYHV��RU�62/·V��DUH
VXSHUE�H[DPSOHV�RI�YDJXH�OHJDOHVH�DERXQGLQJ�ZLWK�ORRSKROHV��.���DQG�.���
ZKHQ�H[DPLQHG�IURP�D�OHJDO�YLHZSRLQW��GR�QRW�EDU�D�WHDFKHU�IURP�VXJJHVWLQJ
WKDW�SK\VLFDO�DQG�VH[XDO�WRXFKLQJ�EHWZHHQ�NLQGHUJDUWQHUV�LV�DFFHSWDEOH�
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7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�FDQ�EH�DQ�H[SUHVVLRQ�RI
IULHQGVKLS��RI�FHOHEUDWLRQ�����

$Q\�JRRG�ODZ\HU�ZLOO�UHYHDO�WKDW�VLPSO\�KDYLQJ�D�´FODXVHµ�DIWHU�WKH�DERYH�
DERXW�´ORYLQJ�IDPLOLHVµ�GRHV�QRW�SUHYHQW�D�WHDFKHU�IURP�LJQRULQJ�WKDW�SDUWLFXODU
FODXVH�DQG�LQVWHDG�IRFXVLQJ�RQ�WKH�ILUVW�SDUW�RI�WKH�VHQWHQFH��7KH�NH\�OHJDO
ZRUG�IUHHLQJ�WKH�WHDFKHUV�IURP�UHVWULFWLQJ�SK\VLFDO�DIIHFWLRQ�RQO\�WR�´ORYLQJ
IDPLOLHVµ�LV�WKH�ZRUG�´RUµ�DV�LQ�

����RU�RI�D�ORYLQJ�IDPLO\���XQGHUOLQHG�HPSKDVLV�DGGHG�

8QIRUWXQDWHO\��WKH�SKUDVH�´D�ORYLQJ�IDPLO\µ�LV�WKH�SKUDVH�WKDW�FDWFKHV�WKH
DWWHQWLRQ�RI�D�FDVXDO�UHDGHU��DQG�LV�WKH�SKUDVH�WKDW�ZLO\�VH[�HGXFDWRUV�PLJKW
KLJKOLJKW�LQ�WKHLU�GLVFXVVLRQV�ZLWK�SDUHQWV��3DUHQWV�DQG�RWKHU�FRQFHUQHG�OHDGHUV
DQG�OHJLVODWRUV��ZKR�FHUWDLQO\�NQRZ�WKLV�IDFW��ZLOO�GR�ZHOO�WR�UHPHPEHU�WKDW
ODZV�DUH�ZULWWHQ�LQ�WRUWXUHG�OHJDOHVH�WR��KRSHIXOO\��DYRLG�VXFK�EODWDQW�ORRSKROHV�

.���DQG�.���GR�QRW�OHJDOO\�EDU�D�WHDFKHU�IURP�VXJJHVWLQJ�WKDW�D�´FKLOG�ZKR
PDVWXUEDWHV�DW�DJH�ILYH�LV�VKRZLQJ�DXWRQRP\�DQG�LQLWLDWLYHµ��DV�-DQHW�6KLEOH\�
+\GH�UHFRPPHQGV�LQ�KHU�WHDFKHU�WUDLQLQJ�WH[W�ERRN�

,QVWHDG��.���DQG�.���FUHDWH�D�OHJDO�PDQGDWH�IRU�WHDFKHUV�WR�FURVV�LQWR�DQ
DUHD�RI�VH[XDOLW\�HGXFDWLRQ�WKDW�PDQ\�OHJDO�JXDUGLDQV��WKH�FKLOGUHQ·V�SDUHQWV�
FRQVLGHU�D�IXQGDPHQWDO�YLRODWLRQ�RI�SDUHQWV·�FLYLO�ULJKWV�DQG�XQGHU�DJH�FKLO�
GUHQ·V�FLYLO�ULJKWV�

7KH�3DQGRUD·V�ER[�DSSURDFK�RI�WKH�)/(�62/·V�DUH�QRW�UHVWULFWHG�WR�NLQGHU�
JDUWHQ��7KH�´FRPSUHKHQVLYHµ�DSSURDFK�WR�VH[�HGXFDWLRQ�EHFRPHV�PRUH�H[SOLFLW
DQG�VWULGHQW�LQ�HDFK�VXEVHTXHQW�\HDU��7KLV�ERRNOHW�ZLOO�DQDO\]H�WKH�UHPDLQLQJ
)/(�62/·V�LQ�6HFWLRQ�9��$V�DQ�RYHUYLHZ��WKH�)/(�62/·V�KDYH�IRXU�SULPDU\
SUREOHPV�

���7KH\�HPSKDVL]H�VH[XDO�WRSLFV�DW�QRQ�DJH�DSSURSULDWH�JUDGH�OHYHOV

���7KH\�WHDFK�VH[XDO�WRSLFV�WKDW�PDQ\�SDUHQWV�GRQ·W�ZDQW�WDXJKW�WR�WKHLU
FKLOGUHQ

���7KH\�WHDFK�VH[XDO�WRSLFV�ZLWK�D�GLVWLQFW�´DQ\WKLQJ�JRHVµ�VODQW��7KH\�DUH
QRW�´YDOXH�IUHHµ��WKH\�HQFRXUDJH�SURPLVFXLW\�DV�D�YDOLG�YDOXH
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���7KH\�DUH�ILOOHG�ZLWK�YDJXH�DQG�RSHQ�HQGHG�SKUDVHV�WKDW�DOORZ�SURIHV�
VLRQDO�VH[�HGXFDWRUV�WR�WHDFK�WKHLU�RZQ�EUDQG�RI�VH[XDOLW\

/LPLWDWLRQV�RQ�6WDWH�3URYLGHG�6H[XDOLW\�&RQWHQW

7KH�9LUJLQLD�)DPLO\�/LIH�(GXFDWLRQ�62/·V�ZHUH�DGRSWHG�LQ�������ZLWK�WKH
JRDO�RI�SURYLGLQJ�VH[�HG�JXLGHOLQHV�DQG�UHTXLUHPHQWV��7KH�)/(�62/·V�DUH�QRW�LQ
WKH�VDPH�FDPS�DV�62/·V�DERXW�0DWK��(QJOLVK��6FLHQFH�DQG�+LVWRU\��%\�GHILQL�
WLRQ��WKH\�LPSLQJH�RQ�WKH�VWXGHQW·V�PRUDO�HGXFDWLRQ�

%HFDXVH�RI�WKDW��LW�LV�LQDSSURSULDWH�IRU�WKH�VWDWH�WR�DXWRPDWLFDOO\�DVVXPH
WKDW�WKH�VWDWH�LV�PRUH�FDSDEOH�WKDQ�SDUHQWV�ZKHQ�LW�FRPHV�WR�VH[XDOLW\�HGXFD�
WLRQ��$OWKRXJK�SDUHQWV·�YLHZV�DERXW�VH[XDOLW\�KDYH�QRW�\HW�EHHQ�SODFHG�LQ�WKH
VDPH�FODVV�DV�UHOLJLRXV�EHOLHIV�DQG�UHOLJLRXV�IUHHGRP��VH[XDO�PRUHV�DUH�IXQGD�
PHQWDO�WR�WKH�LQVWLWXWLRQV�RI�PDUULDJH��WKH�IDPLO\�DQG�VRFLHW\��DQG�DUH�RIWHQ
SDUW�RI�SDUHQWV·�UHOLJLRXV�EHOLHIV��6H[RORJLVWV�WKHPVHOYHV�RIWHQ�VSHDN�DERXW�´6H[�
XDO�5LJKWVµ��DQG�UHJDUG�VH[XDO�GLVFULPLQDWLRQ�DV�D�YLRODWLRQ�RI�FLYLO�ULJKWV�

,W�LV�D�YLRODWLRQ�RI�FLYLO�ULJKWV�DQG�)LUVW�$PHQGPHQW�UHOLJLRXV�IUHHGRP�ULJKWV
WR�DOORZ�SURIHVVLRQDO�VH[RORJLVWV��ZKR�KDYH�D�YDULHW\�RI�VH[XDO�SUHIHUHQFHV�DQG
DWWLWXGHV��WR�LPSRVH�WKHLU�DGXOW�VH[XDO�YDOXHV�RQ�XQGHUDJH�FKLOGUHQ��ZLWKRXW�WKH
FRQVHQW�RI�WKH�FKLOGUHQ·V�SDUHQWV��7KH�6WDWH�DQG�)HGHUDO�6XSUHPH�&RXUWV
ZRXOG�GR�ZHOO�WR�UXOH�RQ�WKLV�LVVXH��LQ�IDYRU�RI�WKH�FLYLO�DQG�UHOLJLRXV�IUHHGRP
ULJKWV�RI�SDUHQWV�LQ�UHODWLRQVKLS�WR�WKHLU�RZQ�FKLOGUHQ��,W�LV�YLWDO�WKDW�WKH
6XSUHPH�&RXUW�EDODQFH�WKHLU�UXOLQJ�LQ�IDYRU�RI�WKH�KLVWRULFDO�ULJKWV�RI�SDUHQWV
WR�SUHYHQW�RWKHU�DGXOWV�IURP�IRUFLQJ�WKHLU�YDOXHV�DQG�EHKDYLRUDO�HWKLFV�RQ�FKLO�
GUHQ�ZLWKRXW�WKH�SDUHQWV·�FRQVHQW�

6H[RORJLVWV�ZLOO�SRLQW�WR�WKH�)DPLO\�/LIH�(GXFDWLRQ�´RSW�RXWµ�SROLF\�DV�HYL�
GHQFH�WKDW�FKLOGUHQ�DUH�QRW�EHLQJ�IRUFHG�WR�OHDUQ�DERXW�VH[�ZLWKRXW�SDUHQWDO
DSSURYDO��7KH�RSW�RXW�SROLF\��KRZHYHU��LV�DQ�XQZRUNDEOH�PHWKRG�LQ�WRGD\·V
VFKRRO�V\VWHP�

7KH�RSW�RXW�SROLF\�SODFHV�WKH�EXUGHQ�RQ�SDUHQWV��DQG�SODFHV�XQGXH�VWUHVV
RQ�WKH�VWXGHQWV��,W�DOVR�LJQRUHV�WKH�IDFW�WKDW�VWXGHQWV�WKDW�RSW�RXW�VWLOO�KDYH
DFFHVV�WR�WKH�FRQWHQWV�RI�)/(�FODVVHV�VHFRQGKDQG��ZKHQ�WKH\�WDON�ZLWK�RWKHU
VWXGHQWV�GXULQJ�UHFHVV��7KH�RSW�RXW�SROLF\�LV�LQ�GLUHFW�FRQWUDYHQWLRQ�WR
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VWDQGDUGV�VHW�E\�VXFK�H[DPSOHV�DV�´LQQRFHQW�XQWLO�SURYHQ�JXLOW\µ�RU�QHZ�ODZV
UHJDUGLQJ�,QWHUQHW�VSDP��,W�FDXVHV�DQ�´XQGXH�EXUGHQµ�WKDW�UHTXLUHV�WKH�UHFLSL�
HQW�RI�XQZDQWHG�PDWHULDO�WR�RSW�RXW��LQVWHDG��WKH�EXUGHQ�PXVW�EH�SODFHG�RQ
WKH�SXUYH\RU�RI�XQZDQWHG�JRRGV�RU�VHUYLFHV�

7KH�OHJLVODWXUH�VKRXOG�UHYLVH�WKH�IDPLO\�OLIH�HGXFDWLRQ�ODZV�WR�UHTXLUH�SDU�
HQWV�WR�´RSW�LQµ����D�IDU�PRUH�VHQVLEOH�DQG�´FXVWRPHU�GULYHQµ�DSSURDFK�WR�VH[
HGXFDWLRQ�

´&XVWRPHU�GULYHQµ�LV�D�SKUDVH�WKDW�HOHFWHG�RIILFLDOV�UHFRJQL]H��$SSRLQWHG
RIILFLDOV��KRZHYHU��LQ�VRPH�FDVHV�WHQG�WR�IRUJHW�WKDW�SDUHQWV�DUH�YRWHUV����DQG��DV
WKH�FRQVWLWXHQF\�WKH\�DUH�SOHGJHG�WR�VHUYH��DUH�LQ�WKH�SRVLWLRQ�RI�FXVWRPHUV�
ZKR��DV�WKH�VD\LQJ�JRHV��DUH�´DOZD\V�ULJKW�µ

:KR�DUH�WKH�DSSRLQWHG�RIILFLDOV�ZKR�DUH�LQ�FKDUJH�RI�RXU�FKLOGUHQ·V�VH[XDO�
LW\�HGXFDWLRQ"�:HUH�WKH\�DSSRLQWHG�E\�WKH�SDUHQWV�ZKRVH�FKLOGUHQ�WKH\�WHDFK"
,V�LW�DFFXUDWH�WR�VD\�WKDW�D�VH[RORJLVW��VH[�HGXFDWLRQ�WHDFKHU�DQG�WHDFKHU�WUDLQHU
QHFHVVDULO\�KDYH�PRUH�ZLVGRP��D�KHDOWKLHU�SHUVSHFWLYH�DERXW�VH[�DQG�PRUH�ULJKW
WKDQ�D�FKLOG·V�SDUHQWV�WR�GLVFXVV�VH[XDOLW\�ZLWK�WKH�SDUHQWV·�FKLOG"

,W�LV�QRW�WKH�ULJKW�RU�SRVLWLRQ�RI�WKH�VWDWH�WR�GHFLGH�ZKHWKHU�RU�QRW�WKH�SDU�
HQWV·�YLHZV�DERXW�VH[XDOLW\�DUH�FRUUHFW�RU�QRW��7KXV��LW�LV�D�IXQGDPHQWDO�DQG�GLV�
FULPLQDWRU\�YLRODWLRQ�RI�FLYLO�DQG�UHOLJLRXV�IUHHGRP�)LUVW�$PHQGPHQW�ULJKWV�IRU�WKH�VWDWH
WR�DVVXPH�¶LQ�ORFR�SDUHQWLV·�LQ�VH[XDO�PDWWHUV�

,QVWHDG��WKH�VWDWH�PXVW�RQO\�WHDFK�DERXW�VH[XDOLW\�LQ�D�ZD\�WKDW�ZLOO�QRW
FURVV�WKH�SDUHQWDO�ULJKWV�ERXQGDU\�OLQH��%\�DVVXPLQJ�LQ�ORFR�SDUHQWLV�LQ�VH[XDO
PDWWHUV��WKH�VWDWH�LV�UHGHILQLQJ�WKH�KXPDQ�IDPLO\��GLVFDUGLQJ�WKRXVDQGV�RI
\HDUV�RI�VRFLDO�IRXQGDWLRQV�WKDW�GHILQHG�SK\VLFDO�SDUHQWV�DV�WKH�ILQDO�DXWKRULW\
RYHU�WKHLU�FKLOGUHQ·V�PRUDO�HGXFDWLRQ�

0DU[LVW�/HQLQLVW�VRFLHWLHV�DWWHPSWHG�WR�UHSODFH�WKH�SDUHQWDO�UROH�ZLWK�VWDWH�
UXQ�QXUVHULHV�WKDW�HQFRXUDJHG�FKLOGUHQ�WR�UHSRUW�WKHLU�SDUHQWV�WR�WKH�VWDWH��7KDW
H[SHULPHQW�KDV�IDLOHG�RQ�D�JUDQG�VFDOH��,W�LV�XVHIXO�WR�VWXG\�WKH�SDUDOOHOV
EHWZHHQ�WKH�DWWLWXGHV�H[SUHVVHG�LQ�0DU[LVW�/HQLQLVW�ZULWLQJV�DQG�WKH�DWWLWXGHV
RI�PDQ\�SURIHVVLRQDO�VH[RORJLVWV��,W�LV�VLJQLILFDQW�WKDW�D�FRPPRQ�WKHPH
EHWZHHQ�WKHP�LV�WKH�YLHZ�WKDW�WKH�ULJKW�RI�SDUHQWV�WR�H[HUFLVH�DXWKRULW\�RYHU
WKHLU�FKLOGUHQ�VKRXOG�EH�VXSHUVHGHG�E\�WKH�VWDWH�
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❖ 7KH�3UHYHQWLRQ�RI�7HHQDJH�6H[XDO�$FWLYLW\
DV�WKH�6WDQGDUGL]HG�*RDO�RI�6H[�(GXFDWLRQ�3URJUDPV

%HFDXVH�SDUHQWV�KDYH�VXFK�D�ZLGH�YDULHW\�RI�RSLQLRQV�DQG�UHOLJLRXV�EHOLHIV
DERXW�VH[�HGXFDWLRQ��WKH�VWDWH�VKRXOG�UHVWULFW�LWV�VH[�HGXFDWLRQ�JXLGHOLQHV�DQG
FXUULFXOD�WR�WRSLFV�WKDW�SURPRWH�WKH�SUHYHQWLRQ�RI�WHHQDJH�VH[XDO�DFWLYLW\�DV�WKH
VWDQGDUGL]HG�JRDO�RI�VH[�HGXFDWLRQ�SURJUDPV�

-XVW�DV�VFKRROV�KDYH�GUDZQ�D�OLQH�EHWZHHQ�FKXUFK�DQG�VWDWH��VFKRROV�VKRXOG
QRW�FURVV�WKH�OLQH�EHWZHHQ�WRWDO�DEVWLQHQFH�HGXFDWLRQ�DQG�WKH�WHDFKLQJ�RI�VH[X�
DOLW\�YDOXHV�RU�SUHIHUUHG�SUDFWLFHV��6WDWH�SURYLGHG�VH[XDOLW\�FRQWHQW�VKRXOG�EH
OLPLWHG�WR�LQIRUPDWLRQ�DERXW�67'·V��ULVN�DYRLGDQFH��DQG�DEVWLQHQFH��ZLWK�WKH
FOHDU�DQG�VLPSOH�PHVVDJH�WKDW�WHHQDJHUV�VKRXOG�QRW�HQJDJH�LQ�VH[XDO�DFWLYLW\�
,QIRUPDWLRQ�DERXW�VH[XDO�SUHIHUHQFHV��VH[XDO�YDOXHV�DQG�VH[XDO�WHFKQLTXH
VKRXOG�EH�OHIW�WR�WKH�GRPDLQ�RI�SDUHQWV��7KH�OHJLVODWXUH�VKRXOG�HQDFW�ODZV�WKDW
SUHYHQW�ZLOGFDW�WHDFKHUV�IURP�LQMHFWLQJ�WKHLU�RZQ�VH[XDO�RSLQLRQV�LQWR�WKH
FODVVURRP��WKXV�YLRODWLQJ�WKH�FLYLO�ULJKWV�RI�WKH�FKLOGUHQ�DQG�WKHLU�SDUHQWV���MXVW
DV�WKH\�QRZ�SUHYHQW�WHDFKHUV�IURP�LQGRFWULQDWLQJ�VWXGHQWV�DERXW�WKH�WHDFKHU·V
SHUVRQDO�UHOLJLRXV�EHOLHIV�

+RZHYHU��UHVWULFWLRQV�WKDW�SUHYHQW�WHDFKHUV�IURP�VH[XDOO\�LQGRFWULQDWLQJ
WKHLU�VWXGHQWV�VKRXOG�QRW�UHVWULFW�WHDFKHUV�IURP�WHDFKLQJ�DERXW�WRWDO
DEVWLQHQFH��7HDFKLQJ�VWXGHQWV�DERXW�WRWDO�DEVWLQHQFH�VKRXOG�QRW�LQ�DQ\�ZD\�EH
FRQVLGHUHG�WKH�WHDFKLQJ�RI�YDOXHV�RU�UHOLJLRXV�EHOLHIV��,W�LV�LQ�IDFW�WKH�VWDWH·V�ZD\
RI�DYRLGLQJ�WKH�LOOHJDO�SUDFWLFH�RI�WHDFKLQJ�WKHLU�RZQ�EUDQG�RI�VH[XDO�PRUDOLW\�LQ
WKH�FODVVURRP�DQG�LQVWHDG�GHIHUULQJ�WR�SDUHQWV�DV�WKH�DSSURSULDWH�WHDFKHUV�RI
VH[XDO�YDOXHV�

,Q�SODLQ�ODQJXDJH��WKH�VWDWH·V�SRVLWLRQ�RQ�VH[�HGXFDWLRQ�VKRXOG�EH�VXPPD�
UL]HG�WR�VWXGHQWV�LQ�WKLV�ZD\�

´6H[�FDQ�FDXVH�SUHJQDQFLHV�DQG�67'·V��ZH�UHFRPPHQG�WKDW�\RX�DEVWDLQ
FRPSOHWHO\�IURP�VH[XDO�DFWLYLW\�DV�D�ULVN�DYRLGDQFH�SUDFWLFH��,I�\RX�KDYH
TXHVWLRQV�DERXW�VH[XDO�YDOXHV��SUHIHUHQFHV�RU�WHFKQLTXHV��ZH�DUH�UHTXLUHG
WR�GLUHFW�\RX�WR�\RXU�SDUHQWV�RU�OHJDO�JXDUGLDQV�µ

8VLQJ�WKH�FRPPRQ�VHQVH�DSSURDFK�RXWOLQHG�DERYH��WKH�)DPLO\�/LIH�62/·V
VKRXOG�EH�FULWLTXHG�DQG�UHGXFHG�LQ�VFRSH��%\�GRLQJ�VR��WKH�VWDWH·V�MRE�ZLOO
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EHFRPH�VLPSOHU��VDYLQJ�WD[SD\HUV�HYHQ�PRUH�GROODUV���UHOLHYLQJ�WKH�VWDWH�RI�WKH
EXUGHQ�RI�WHDFKLQJ�ILYH�\HDU�ROG�NLQGHUJDUWHQ�VWXGHQWV�WKDW�´SK\VLFDO�DIIHFWLRQ
FDQ�EH�DQ�H[SUHVVLRQ�RI�IULHQGVKLS��RI�FHOHEUDWLRQ���µ�DQG�OLPLWLQJ�WKH�VWDWH·V
UHVSRQVLELOLW\�WR�WKH�VWUDLJKWIRUZDUG�DQG�UHDVRQDEOH�WDVN�RI�HQFRXUDJLQJ�VWX�
GHQWV�WR�DYRLG�DOO�W\SHV�RI�VH[XDO�DFWLYLW\�DV�WKH�EHVW�´ULVN�DYRLGDQFHµ�OLIHVW\OH�

,,� 7KH�*UHDW�'LYLGH�LQ�6H[�(GXFDWLRQ

7KH�)XQGDPHQWDO�3UREOHP��$�&RQIOLFW�RI�9DOXHV

7RWDO�DEVWLQHQFH�DGYRFDWHV�KDYH�RIWHQ�EHHQ�RQ�WKH�GHIHQVLYH��GXH�WR�WKH
H[WUHPHO\�DJJUHVVLYH�QDWXUH�RI�SURIHVVLRQDO�VH[RORJLVWV��6H[RORJLVWV�KDYH�DOVR
EHHQ�DLGHG�E\�WKH�VWHDG\�RQVODXJKW�RI�PHGLD�PHVVDJHV�WKDW�HQFRXUDJH�\RXQJ
SHRSOH�WR�H[SHULPHQW�ZLWK�SUHPDWXUH�VH[XDOLW\�

3DUHQWV�KDYH�H[SUHVVHG�IUXVWUDWLRQ�ZLWK�WKH�´FRPSUHKHQVLYHµ�DQG�VHHPLQJO\
HQGOHVV�DUJXPHQWV�DQG�VWDWLVWLFV�WKDW�VH[RORJLVWV�EULQJ�WR�WKH�WDEOH��0DQ\�SDU�
HQWV�KDYH�H[SUHVVHG�WKDW�WKH\�GRQ·W�ZDQW�WKHLU�FKLOGUHQ�WR�EH�VH[XDOO\�DFWLYH�
DQG�LQVWLQFWXDOO\�IHHO�WKDW�WKH�PHVVDJH�RI�VH[�HGXFDWRUV�LV�VNHZHG��\HW�WKH\
GRQ·W�NQRZ�KRZ�WR�FRXQWHU�ZKDW�WKH\�FRQVLGHU�DQ�LQVLGLRXV�PHVVDJH�

:KR�GRHVQ·W�ZDQW�FKLOGUHQ�WR�EH�KHDOWK\�DQG�GLVHDVH�IUHH"�:KR�GRHVQ·W
ZDQW�WHHQDJHUV�WR�JURZ�XS�PDWXUH�DQG�DEOH�WR�KDQGOH�VH[XDO�LVVXHV�ZLVHO\"�,W·V
KDUG�WR�REMHFW�WR�JRDOV�VXFK�DV�WKHVH�

5HFHQWO\��SURIHVVLRQDO�VH[�HGXFDWRUV�KDYH�DWWDFNHG�WUDGLWLRQDO�VH[XDO�PRUHV
ZLWK�WKH�ZHDSRQV�RI�UHOLJLRQ�DQG�WKH�%LEOH��DWWHPSWLQJ�WR�WXUQ�UHOLJLRXV�DUJX�
PHQWV�IRU�DEVWLQHQFH�XSVLGH�GRZQ�
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,Q�KHU�DUWLFOH��´7KH�5HDOO\�*RRG�1HZV��:KDW�WKH�%LEOH�VD\V�DERXW�6H[µ��'HEUD
:��+DIIQHU��0�3�+���6,(&86�3UHVLGHQW�DQG�&(2�VWDWHV�

7KHUH�LV�QR�TXHVWLRQ�WKDW�FHUWDLQ�FKXUFK�WUDGLWLRQV�KDYH�SURYLGHG�MXVWLILFD�
WLRQ�IRU�VH[XDO�RSSUHVVLRQ��)URP�WKH�ZULWLQJV�RI�3DXO�WR�WKRVH�RI�$XJXVWLQH
DQG�$TXLQDV��DQG�WKURXJK�WKH�FXUUHQW�ZRUN�RI�WKH�&KULVWLDQ�&RDOLWLRQ��
SDUWV�RI�WKH�&KULVWLDQ�FKXUFK�KDYH�DWWHPSWHG�WR�FRQWURO��GHILQH��DQG�OLPLW
VH[XDO�H[SUHVVLRQ���,Q�IDFW��LW�LV�FOHDU�WKDW�WKH�PLQG�ERG\�GXDOLVP�WKDW�FKDU�
DFWHUL]HV�PXFK�RI�&KULVWLDQ�WKRXJKW�LV�WKH�OHQV�WKURXJK�ZKLFK�ERWK�WKH
%LEOH�DQG�FKXUFK�WUDGLWLRQV�DUH�XVHG�WR�OLPLW�SHRSOH
V�H[SHULHQFH�RI�WKHLU
VH[XDOLW\�DQG��LQGHHG��WR�SURPRWH�V\VWHPDWLF�RSSUHVVLRQ�RI�VH[XDOLW\�

+DIIQHU�JRHV�RQ�WR�VD\�

:LWKRXW�D�GRXEW��WKHUH�LV�DQ�XUJHQW�QHHG�IRU�D�QHZ�VH[XDO�WKHRORJ\�WKDW
ZLOO�KHOS�SHRSOH�UHFRJQL]H�WKH�YDOXH�RI�VH[XDOLW\���7KHRORJLDQ�-DPHV�1HO�
VRQ�KDV�HORTXHQWO\�VWDWHG�WKH�JRDOV�RI�VXFK�D�WKHRORJ\�

´,W�ZLOO�EH�VWURQJO\�VH[�DIILUPLQJ��XQGHUVWDQGLQJ�VH[XDO�SOHDVXUH�DV�D
PRUDO�JRRG�URRWHG�LQ�WKH�VDFUHG�YDOXH�RI�RXU�VHQVXDOLW\�DQG�HURWLF�SRZHU�
DQG�QRW�QHHGLQJ�MXVWLILFDWLRQ�E\�SURFUHDWLYH�SRVVLELOLW\���,W�ZLOO�EH�JURXQGHG
LQ�UHVSHFW�IRU�RXU�RZQ�DQG�RWKHU
V�ERGLO\�LQWHJULW\�DQG�ZLOO�KHOS�XV�GHIHQG
DJDLQVW�WKH�FRPPRQ�VH[XDO�YLRODWLRQV�RI�WKDW�LQWHJULW\��,W�ZLOO�FHOHEUDWH�ILGHO�
LW\�LQ�RXU�FRPPLWPHQWV�ZLWKRXW�OHJDOLVWLF�SUHVFULSWLRQ�DV�WR�WKH�SUHFLVH
IRUPV�VXFK�ILGHOLW\�PXVW�PDNH��,W�ZLOO�EH�DQ�HWKLF�ZKRVH�SULQFLSOHV�DSSO\
HTXDOO\�DQG�ZLWKRXW�GRXEOH�VWDQGDUGV�WR�SHUVRQV�RI�ERWK�JHQGHUV��RI�DOO
FRORUV��DJHV��ERGLO\�FRQGLWLRQV��DQG�VH[XDO�RULHQWDWLRQV�µ

-��%��1HOVRQ��%RG\�7KHRORJ\
�.HQWXFN\��:HVWPLQVWHU�-RKQ�.QR[�3UHVV���������S����

+DIIQHU�FRQWLQXHV�

7R�WKDW��,�DGG���$PHQ����6H[RORJLVWV�QHHG�WR�WDNH�D�QHZ�ORRN�DW�WKH�%LEOH
DQG�LWV�LQIOXHQFH�RQ�PDQ\�RI�WKH�SHRSOH�ZH�VHUYH���:H�QHHG�WR�XQGHU�
VWDQG�WKDW�WKH�%LEOH�WHDFKHV�WKDW�VH[XDOLW\�LV�D�FHQWUDO�SDUW�RI�EHLQJ�KXPDQ�
WKDW�ERGLHV�DUH�JRRG��WKDW�SOHDVXUH�LV�JRRG��DQG�WKDW�PHQ�DQG�ZRPHQ
H[SHULHQFH�D�KHDOWK\�GHVLUH�RI�HDFK�RWKHU�

7UDGLWLRQDO�UHOLJLRXV�SDUHQWV�RIWHQ�ILQG�LW�GLIILFXOW�WR�HIIHFWLYHO\�FRXQWHU
DUJXPHQWV�VXFK�DV�WKHVH��WKDW�VHHP�WR�EH�´DOPRVW�ULJKW�µ��%DE\�ERRPHU�SDUHQWV
ZKR�JUHZ�XS�LPSDFWHG�E\�WKH�IUHH�VH[�FXOWXUH�RI�WKH�VL[WLHV�DUH�QRW�DERXW�WR
DGYRFDWH�VH[�DV�WDXJKW�E\�0UV��6P\WKHUV��RU�RWKHU�9LFWRULDQ�ZULWHUV�
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+DIIQHU�LV�FRUUHFW�ZKHQ�VKH�ZULWHV��LQ�WKH�DERYH�DUWLFOH�

7KRVH�RI�XV�ZKR�DUH�SHRSOH�RI�IDLWK�PXVW�VSUHDG�WKH�JRVSHO��OLWHUDOO\�WKH
´JRRG�QHZVµ�WKDW�WKH�%LEOH�DIILUPV�D�KHDOWK\�DQG�SRVLWLYH�YLHZ�RI
VH[XDOLW\�

,W�LV�WUXO\�LURQLF�WKDW�+DIIQHU�SRVLWLRQV�KHUVHOI�DV�D�SHUVRQ�´RI�IDLWKµ�
VSUHDGLQJ�WKH�JRVSHO��ZKLOH�VLPXOWDQHRXVO\�KHDGLQJ�XS�RQH�RI�WKH�PRVW�DFWLYH
VH[RORJ\�RUJDQL]DWLRQV�LQ�WKH�FRXQWU\��DQ�RUJDQL]DWLRQ�WKDW�ZDV�VWDUWHG�DV�DQ
RIIVKRRW�RI�WKH�.LQVH\�,QVWLWXWH�

$OWKRXJK�WKHUH�DUH�XQGRXEWHGO\�UHOLJLRXV�SHRSOH�ZKR�VWLOO�EHOLHYH�WKDW�H[SH�
ULHQFLQJ�SOHDVXUH�GXULQJ�WKH�VH[XDO�UHODWLRQV�EHWZHHQ�D�KXVEDQG�DQG�ZLIH�LV�VLQ�
IXO��LW·V�PRUH�UHDVRQDEOH�WR�FRQFOXGH�WKDW�WKH�YDVW�PDMRULW\�RI�UHOLJLRXV�FRXSOHV
WDNH�D�PRUH�HQOLJKWHQHG�YLHZ�RI�VH[�

,W�LV�YLUWXDOO\�IXWLOH�WR�DWWHPSW�DQ�DUJXPHQW�EDVHG�RQ�%LEOLFDO�YHUVHV��+DII�
QHU·V�DUWLFOH�LV�ODFHG�ZLWK�TXRWDWLRQV�IURP�ERWK�WKH�2OG�DQG�1HZ�7HVWDPHQWV�
&KULVWLDQ�GHQRPLQDWLRQV�FDQ�KDUGO\�DJUHH�RQ�WKH�%LEOLFDO�UDWLRQDOH�IRU�EDSWLV�
PDO�VSULQNOLQJ�YHUVXV�LPPHUVLRQ����WR�JHW�ORVW�LQ�6FULSWXUDO�YHUVH�ILJKWV�ZLWK
KDUG�FRUH�OLEHUDOV�VXFK�DV�+DIIQHU�PDNHV�QR�VHQVH�DW�DOO�

,QVWHDG��SDUHQWV��OHDGHUV�DQG�OHJLVODWRUV�ZKR�RSSRVH�FRPSUHKHQVLYH�VH[XDO�
LW\�HGXFDWLRQ�QHHG�WR�FRXFK�WKHLU�DUJXPHQWV�LQ�ORJLF�WKDW�FXWV�WKURXJK�WKH�WDQ�
JOH�RI�LQWHOOHFWXDO�ZHHGV�WKDW�SURIHVVLRQDO�VH[RORJLVWV�VR�VNLOOIXOO\�SODQW�

,�EHOLHYH�WKDW�WKH�LVVXHV�RI�VH[XDOLW\��DQG�WKH�YLUWXHV�RI�DEVWLQHQFH�DQG
PRQRJDP\�DUH�EHVW�DGGUHVVHG�E\�XVLQJ�D�FRQFHSW�FDOOHG�´WKH�ORJLF�RI�ORYHµ�RU
´KHDUWLVWLF�ORJLF�µ�´+HDUWLVWLFµ�LV�D�QHZ�ZRUG��DQG�VLPSO\�PHDQV�´PDWWHUV
UHODWHG�WR�WKH�KHDUW�µ

2QH�H[DPSOH�RI�WKH�ORJLF�RI�ORYH�LV�WKH�XQLYHUVDO�WUXWK�WKDW�D�VPDOO�FKLOG�ZLOO
IHHO�MR\�ZKHQ�KHU�SDUHQW�SLFNV�KHU�XS�DQG�KXJV�KHU�WLJKW��&KLOGUHQ�DUH�VLPSOH
FUHDWXUHV��DQG�UHVSRQG�WR�ORYH�ZLWK�WKH�FRUH�RI�WKHLU�EHLQJV��WKHLU�´KHDUWµ����WKH
SDUW�RI�WKHLU�QDWXUH�WKDW�ZLVKHV�WR�´JDLQ�MR\�E\�JLYLQJ�DQG�UHFHLYLQJ�ORYH�µ

6LQFH�+DIIQHU�ODEHOV�KHUVHOI�DV�D�SHUVRQ�´RI�IDLWKµ��ZH�FDQ�OHYHO�WKH�SOD\LQJ
ILHOG�DQG�IUHHO\�FRQWHQG�WKDW�D�&UHDWRU�GRHV�LQGHHG�H[LVW��DQG�FUHDWHG�SHRSOH��,I
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RQH�WKHQ�FRQFOXGHV�WKDW�WKH�&UHDWRU�DOVR�FUHDWHG�PHQ�DQG�ZRPHQ�WR�IXQFWLRQ
DV�KXVEDQG�DQG�ZLIH��DQG�WKHQ�SDUHQWV��ZLWK�WKH�KHDUW�RI�ORYH�DV�WKH�FHQWUDO
FRUH�RI�WKHLU�IDPLO\��RQH�ZRXOG�KDYH�WR�DOVR�FRQFOXGH�WKDW�ORYH��LQFOXGLQJ
SDUHQWDO�ORYH�DQG�FRQMXJDO�ORYH��DQG�VH[��ZHUH�FUHDWHG�E\�D�SDUHQWDO�&UHDWRU��,W
LV�KLJKO\�LOORJLFDO�WR�DVVXPH�WKDW�WKH�LQYLVLEOH�IRUFH�RI�ORYH�HYROYHG�UDQGRPO\
IURP�URFNV�DQG�GXVW�DQG�JDV�

,W�LV�QRW�VH[�WKDW�WUDGLWLRQDO�UHOLJLRXV�SDUHQWV�RSSRVH��0DQ\��PDQ\�UHOLJLRXV
FRXSOHV�KDYH�H[WUHPHO\�IXOILOOLQJ�VH[�OLYHV�DQG�DUH�DEOH�WR�H[SUHVV�PDWXUH�DQG
ZKROHVRPH�VH[XDO�DIIHFWLRQ�WR�HDFK�RWKHU��$V�/HY\�0DWWKHZ�'DXJKHUW\��WKH
([HFXWLYH�'LUHFWRU�RI�WKH�0DUWLQ�/XWKHU�.LQJ��-U��)DPLO\�/LIH�,QVWLWXWH��VWDWHG�

$V�WKH�IDWKHU�RI�P\�VL[WHHQ�\HDU�ROG�YLUJLQ�GDXJKWHU��ZKR�KDV�SOHGJHG�WRWDO
DEVWLQHQFH�XQWLO�PDUULDJH��,�FDQ�VD\�WKDW�,·P�ORRNLQJ�IRUZDUG�WR�KDYLQJ
JUDQGFKLOGUHQ��7KH�DFW�RI�VH[�LQ�PDUULDJH�LV�D�YHU\�EHDXWLIXO�DQG�VDFUHG
DFW��,W�LV�D�FRYHQDQW�EHWZHHQ�D�PDQ�DQG�D�ZRPDQ��,W�LV�P\�EHOLHI�WKDW�DOO
SDUHQWV�FDQ�DSSURYH�RI�WKHLU�FKLOGUHQ�KDYLQJ�VXFK�EHDXWLIXO�DQG�XQVHOILVK
VH[XDO�UHODWLRQVKLSV�ZLWKLQ�PDUULDJH��+RZHYHU��VRFLHW\�WRGD\�IRUFHV�XV�WR
OLYH�LQ�GHQLDO�RI�WKDW�YHU\�UHODWLRQVKLS��0DULWDO�UHODWLRQVKLSV��ZKLFK�ZHUH
PHDQW�WR�EH�WKH�QRUP��QRW�WKH�H[FHSWLRQ��EXLOG�FRPPXQLWLHV�DQG�FRXQ�
WULHV��DQG�DUH�WKH�IRXQGDWLRQ�IRU�SHDFH�DQG�KDUPRQ\�

,W�LV�LQVWHDG�WKH�UHPRYDO�RI�XQVHOILVK�VSLULWXDO�YDOXHV�IURP�VH[�WKDW�VR�GLV�
WXUEV�UHOLJLRXV�SDUHQWV�DQG�FRXSOHV�

7KH�DXWKRU��$OGRXV�+X[OH\��HQFDSVXODWHG�WKLV�SRLQW�LQ�KLV�VWDWHPHQW�

´7KH�UHDVRQ�ZH�DFFHSWHG�'DUZLQLVP�HYHQ�ZLWKRXW�SURRI�LV�EHFDXVH�ZH
GLGQ·W�ZDQW�*RG�WR�LQWHUIHUH�ZLWK�RXU�VH[XDO�PRUHV�µ

+DIIQHU��DQG�RWKHU�VH[RORJLVWV�OLNH�KHU��UHSUHVHQW�D�YLHZSRLQW�WKDW�LV�FRP�
PRQ�WR�WKH�ILHOG�RI�VH[RORJ\��:KDW�LV�WKLV�KLGGHQ�PRWLYDWLRQ�RI�VH[RORJLVWV"��,
EHOLHYH�WKDW�WKHUH�DUH�WZR�PRWLYHV�WKDW�RIWHQ�GULYH�WKH�VH[RORJLVW·V�ZRUOG�YLHZ�

���$�VH[RORJLVW�RIWHQ�ZDQWV�WR�EH�KLV�RZQ�ERVV�DQG�GRHVQ·W�ZDQW�WR�IROORZ
DQ\RQH��HVSHFLDOO\�QRW�D�SDUHQWDO�&UHDWRU�ZKR�PLJKW�KROG�WKH�VH[RORJLVW�WR
D�VWULFW�PRUDO�FRPSDVV��7KHUHIRUH��PDQ\�VH[RORJLVWV�FUHDWH�ZRUOG�YLHZV
ZKHUH�D�&UHDWRU�LV�HLWKHU�QRQH[LVWHQW�RU�XQLPSRUWDQW�RU�ZKHUH�WKH�&UHDWRU
LV�FRQYHQLHQWO\�GHILQHG�E\�WKH�VH[RORJLVW�WR�ILW�KLV�RU�KHU�QHHGV�
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���7KH�VH[RORJLVW�GRHVQ·W�ZDQW�DQ\RQH�LQWHUIHULQJ�ZLWK�KLV�RU�KHU�VH[XDO
SUDFWLFHV��ZKHWKHU�LW�EH�QRUPDO�KHWHURVH[XDOLW\��RU�KRPRVH[XDOLW\��RU�OHV�
ELDQLVP�RU�SURPLVFXLW\��7KLV�PDNHV�SRLQW�QXPEHU�RQH�H[WUHPHO\
LPSRUWDQW�

7KH�XOWLPDWH�WDFWLF�WKDW�SURIHVVLRQDO�VH[RORJLVWV�HPSOR\�LV�WR�GHILQH�WKH
&UHDWRU�WR�ILW�WKHLU�RZQ�QHHGV��7KLV�LV�LOOXVWUDWHG�DG�QDXVHXP�DW�WKH�ZHE�VLWH�RI
D�JURXS�FDOOLQJ�WKHPVHOYHV�´/LEHUDWHG�&KULVWLDQVµ��DW�´ZZZ�OLEFKULVW�FRPµ��7KH
JURXS�SURPRWHV�´3RVLWLYH�,QWLPDF\�DQG�6H[XDOLW\�,QFOXGLQJ�5HVSRQVLEOH�1RQPRQRJ�
DP\��3RO\DPRU\�RU�
6ZLQJLQJ
�DV�D�OHJLWLPDWH�&+2,&(���µ�DQG�KROGV�PHHWLQJV�WKDW
LQFOXGH�´WKH�XVXDO�¶RUJ\·�URRP�ZKHUH�ORWV�RI�>����JUDSKLF�;�UDWHG�DFWLYLWLHV
GHOHWHG�E\�HGLWRU����@�ZDV�JRLQJ�>RQ@�µ

❖ 7KH�'LYLGLQJ�/LQH�LQ�6H[�(GXFDWLRQ��8QVHOILVK�6H[�RU�´)UHH�6H[µ

7KH�GLYLGLQJ�OLQH�LQ�VH[�HGXFDWLRQ�LV�XQVHOILVK�VH[�YHUVXV�IUHH�VH[��8QVHOILVK
VH[�LV�VH[�FHQWHUHG�RQ�DEVROXWH�VSLULWXDO�YDOXHV��DQG�XOWLPDWHO\��DV�PDQ\�SDUHQWV
DQG�FRXSOHV�EHOLHYH��FHQWHUHG�RQ�WKH�KHDUWLVWLF�UHODWLRQVKLS�RI�ORYH�ZLWK�DQ
XQVHOILVK�DQG�SDUHQWDO�*RG��7KH�6,(&86�YLHZ�RI�6H[�DQG�WKH�%LEOH�DYRLGV�WKH
KDUG�TXHVWLRQV�DERXW�WKH�FRQVHTXHQFHV�RI�IUHH�VH[�RU�VDPH�VH[�SDUWQHUV�

8QVHOILVK�VH[�QRW�RQO\�DFNQRZOHGJHV�WKDW�VH[�KDV�D�VSLULWXDO�RULJLQ��EXW
WDNHV�UHVSRQVLELOLW\�IRU�WKH�UHVXOWV�RI�VH[XDO�DFWLYLW\��:KHQ�D�WHHQDJH�ER\�SUDF�
WLFHV�ZKDW�VH[RORJLVWV�FDOO�´DEVWLQHQFHµ��DQG�HQJDJHV�LQ�RUDO�VH[�ZLWK�D�WHHQDJH
JLUO��KH�PD\�QRW�FDXVH�D�WHHQDJH�SUHJQDQF\��EXW�ZKDW�KDYRF�ZLOO�KH�ZUHDN�ZLWK
WKH�KHDUW�DQG�IXWXUH�RI�WKH�JLUO"�+DYLQJ�VH[�ZLWK�PXOWLSOH�SDUWQHUV�DV�RQH
´H[SORUHV�RQH·V�VH[XDOLW\µ�LJQRUHV�WKH�KHDUWLVWLF�SDLQ�WKDW�WKH�DEDQGRQHG�SDUW�
QHUV�IHHO�DV�WKH\�DUH�OHIW�LQ�WKH�GXVW�RI�UHMHFWLRQ�

7HHQDJH�ER\V�DQG�JLUOV�QHHG�WR�EH�WDXJKW�WKDW�VH[�LV�WKH�PRVW�LQWLPDWH�SDUW
RI�WKH�OLIHORQJ�FRPPLWPHQW�RI�PDUULDJH��QRW�VRPHWKLQJ�WR�EH�FDVXDOO\�XVHG�DQG
WKURZQ�DZD\�OLNH�D�VRLOHG�KDQGNHUFKLHI��,W�LV�XQHWKLFDO�DQG�VHOILVK�WR�FDXVH�RWK�
HUV�SDLQ�E\�HQJDJLQJ�LQ�FDVXDO�VH[XDO�UHODWLRQVKLSV��DQG�LW�LV�HQWLUHO\�UHDOLVWLF�WR
H[SHFW�WKDW�RXU�FKLOGUHQ�FDQ�DQG�PXVW�OHDUQ�WR�ORYH�RWKHUV�XQVHOILVKO\��,I�D
WHHQDJH�ER\�LV�WUXO\�WKLQNLQJ�RI�WKH�VSLULWXDO�DQG�HPRWLRQDO�IXWXUH�RI�D�JLUO��KH
ZLOO�WHOO�KHU�WKDW�WKH\�VKRXOG�ZDLW�WR�KDYH�VH[�XQWLO�WKH\�DUH�FRPPLWWHG�WR�HDFK
RWKHU�IRUHYHU�LQ�PDUULDJH�
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7KLV�DWWLWXGH�RI�UHVSHFW�WRZDUG�WKH�RSSRVLWH�VH[�ZLOO�SUHYHQW�YLRODWLRQV�RU
DEXVH�LQ�IXWXUH�UHODWLRQVKLSV��7KH�WUDGLWLRQDO�YLHZ�RI�PHQ�WRZDUG�ZRPHQ�LV�WR
UHVSHFW�ZRPHQ�DQG�WR�EH�FRQFHUQHG�IRU�WKHLU�ZHOIDUH�DW�DOO�WLPHV�

❖ 7KH�5ROH�RI�0DUULDJH�DQG�WKH�)DPLO\�LQ�6RFLHW\

$OWKRXJK�OHJLVODWRUV�DQG�VFKRRO�RIILFLDOV�IHHO�UHOXFWDQW�WR�WHDFK�WUDGLWLRQDO
PRUDOV�DQG�YDOXHV�LQ�WKH�FODVVURRP��VH[�HGXFDWLRQ�SURIHVVLRQDOV�IUHTXHQWO\
WHDFK�QRQWUDGLWLRQDO�YDOXHV�DERXW�VH[XDO�SUDFWLFHV�DQG�SUHIHUHQFHV�QRW�FRP�
PRQO\�VXSSRUWHG�E\�PDLQVWUHDP�SDUHQWV�

8QGHU�WKH�PDQGDWH�RI�´SXEOLF�KHDOWKµ�DQG�´ULVN�DYRLGDQFHµ��SXEOLF�RIILFLDOV
KDYH�WKH�IUHHGRP�DQG�WKH�REOLJDWLRQ�WR�DGYLVH�VWXGHQWV�WKDW�VXFFHVVIXO�PDU�
ULDJHV�EHWZHHQ�PHQ�DQG�ZRPHQ�ZLOO�KHOS�WR�HQVXUH�

� D�UHGXFWLRQ�LQ�67'·V

� D�UHGXFWLRQ�LQ�RXW�RI�ZHGORFN�SUHJQDQFLHV

� D�UHGXFWLRQ�LQ�WHHQDJH�GHSUHVVLRQ�DQG�VXLFLGH

� D�UHGXFWLRQ�LQ�GLYRUFH

� D�VWDEOH�HFRQRPLF�VLWXDWLRQ�IRU�JLUOV��UDWKHU�WKDQ�WKH�DOPRVW�FHUWDLQ�SRYHUW\
EURXJKW�DERXW�ZKHQ�JLUOV�EHFRPH�SUHJQDQW�EHIRUH�JUDGXDWLQJ�IURP�KLJK�VFKRRO�
RXWVLGH�RI�PDUULDJH�

� WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�WKH�ZHOIDUH�UHIRUP�DFW�EHFDXVH�VXFFHVVIXOO\
PDUULHG�\RXQJ�SHRSOH�XVXDOO\�DYRLG�ZHOIDUH�DVVLVWDQFH

� WKH�JXDUDQWHHG�SURSDJDWLRQ�RI�WKH�VSHFLHV��DV�ZHOO�DV�WKH�KRSHG�IRU�KDSSLQHVV�RI
WKH�FRXSOH�LQ�ORYH�

7KH�PRGHO�RI�WUDGLWLRQDO�PDUULDJH�KDV�ZRUNHG�UDWKHU�ZHOO��IRU�DOO�RI�LWV
VWUXJJOHV��DQG�LV�WKHUHIRUH�D�PRGHO�WKDW�VKRXOG�EH�VXSSRUWHG�E\�SXEOLF�RIILFLDOV
LQ�WKHLU�TXHVW�WR�JXLGH�WHHQDJHUV�WR�DYRLG�ULVN�DQG�ILQG�VH[XDO�VWDELOLW\�

7KH�5ROH�RI�3DUHQWV�LQ�6H[�(GXFDWLRQ�DQG�WKH�)DPLO\

$PLGVW�DOO�WKH�UKHWRULF�DERXW�VH[�HGXFDWLRQ��WKH�SXEOLF�KHDOWK�FULVHV�RI�WHHQ�
DJH�SUHJQDQFLHV�DQG�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��DQG�SDUHQWV·�SXUSRUWHG
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LQDELOLW\�WR�WHDFK�WKHLU�FKLOGUHQ�DERXW�VH[��LW�LV�HDV\�WR�ORVH�VLJKW�RI�WKH�ORQJ
UDQJH�JRDOV�IRU�RXU�VRFLHW\·V�GHYHORSPHQW�

2U��RQH�PLJKW�FRQFOXGH�WKDW�SROLF\�LV�RIWHQ�PDGH�ZLWKRXW�ORQJ�UDQJH�VRFLDO
JRDOV��3URIHVVLRQDO�VH[�HGXFDWRUV��KRZHYHU��KDYH�FOHDUO\�VWDWHG�ORQJ�UDQJH�JRDOV
WKDW�DUH�SXEOLFO\�DFFHVVLEOH��7KH�6,(&86�ZHE�VLWH�VWDWHV��LQ�RQH�RI�WKHLU�IDFW
VKHHWV�

7KH�1DWLRQDO�&RDOLWLRQ�WR�6XSSRUW�6H[XDOLW\�(GXFDWLRQ�FRQVLVWV�RI�RYHU
����QDWLRQDO�QRQSURILW�RUJDQL]DWLRQV�ZKLFK�DUH�UROH�PRGHOV�LQ�SURPRWLQJ
KHDOWK��HGXFDWLRQ��DQG�VRFLDO�FRQFHUQV�IRU�WKH�$PHULFDQ�\RXWK��&RDOLWLRQ
PHPEHUV�DUH�FRPPLWWHG�WR�WKH�PLVVLRQ�RI�DVVXULQJ�WKDW�FRPSUHKHQVLYH
VH[XDOLW\�HGXFDWLRQ�LV�SURYLGHG�IRU�DOO�FKLOGUHQ�DQG�\RXWK�LQ�WKH�8QLWHG
6WDWHV�E\�WKH�\HDU������

7KHVH�RUJDQL]DWLRQV�UHSUHVHQW�D�EURDG�FRQVWLWXHQF\�RI�FKLOG�GHYHORSPHQW
VSHFLDOLVWV��HGXFDWRUV��KHDOWK�FDUH�SURIHVVLRQDOV��SDUHQWV��SK\VLFLDQV��UHOLJ�
LRXV�OHDGHUV��DQG�VRFLDO�ZRUNHUV�ZKRVH�FRPELQHG�ZRUN�UHDFKHV�PRUH�WKDQ
���PLOOLRQ�\RXQJ�SHRSOH�

2QH�RI�WKH�SRLQWV�RI�FRQIOLFW�EHWZHHQ�VH[RORJLVWV�DQG�DEVWLQHQFH�DGYRFDWHV
LV�WKH�UROH�RI�SDUHQWV�YHUVXV�WKH�UROHV�RI�VFKRROV��SURIHVVLRQDOV�DQG�WHDFKHUV�LQ
VH[�HGXFDWLRQ��7KLV�SRLQW�RI�FRQIOLFW�KLJKOLJKWV�DQ�´RXWFRPHµ��LI�QRW�D�VHFRQ�
GDU\�JRDO��RI�WKH�GULYH�IRU�FRPSUHKHQVLYH�VH[XDOLW\�HGXFDWLRQ�

%\�FR�RSWLQJ�WKH�UROH�RI�SDUHQWV�LQ�VH[�HGXFDWLRQ��WKH�VWDWH�LV�JUDGXDOO\
GULIWLQJ�WRZDUG�WKH�UHDOL]DWLRQ�RI�D�VRFLHW\�ZKHUH�SDUHQWV�KDYH�OLWWOH�UHOHYDQF\�
&RPELQHG�ZLWK�WKH�HSLGHPLF�RI�GLYRUFH�DQG�PXOWLSOH�VWHSSDUHQWV��WKH�IDEULF�RI
IDPLOLHV�LV�EHLQJ�GUDVWLFDOO\�ZHDNHQHG��

)LIW\�WR�RQH�KXQGUHG�\HDUV�IURP�QRZ��GR�ZH�UHDOO\�ZDQW�WR�KDYH�D�VRFLHW\
ZKHUH�WKH�UROH�DQG�DXWKRULW\�RI�SDUHQWV�KDYH�EHHQ�UHOHJDWHG�WR�WKH�GXVWELQ�
UHSODFHG�E\�D�VWDWH�DSSDUDWXV�WKDW�ZLOO�QHYHU�EH�DEOH�WR�SURYLGH�WUXH�SDUHQWDO
ORYH�WR�FKLOGUHQ"�2QH�PLJKW�VD\�WKDW�WKH�IXWXUH�ZLOO�EH�GHFLGHG�E\�WKRVH�ZKR
VKRXW�WKH�ORXGHVW��$QWL�SDUHQW�SURIHVVLRQDOV�DUH�ZULWLQJ�YROXPHV�RI�´VFLHQWLILFµ
WH[WV�H[SODLQLQJ�ZK\�SDUHQWV�DUH�DOUHDG\�LUUHOHYDQW��DQG�SURIHVVLRQDOV�DUH
OLVWHQLQJ�

7KH�-XQH�������LVVXH�RI�WKH�$PHULFDQ�3V\FKRORJLVW��WKH�RQO\�$3$�MRXUQDO
VHQW�WR�HYHU\�PHPEHU�RI�WKH�$PHULFDQ�3V\FKRORJLFDO�$VVRFLDWLRQ���FRQWDLQHG
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DQ�DUWLFOH�WLWOHG�´'HFRQVWUXFWLQJ�WKH�(VVHQWLDO�)DWKHUµ��E\�/RXLVH�%��6LOYHUVWHLQ
DQG�&DUO�)��$XHUEDFK��ERWK�RI�<HVKLYD�8QLYHUVLW\�

7KH�DUWLFOH�VWDWHG�

´���WKH�HPSLULFDO�OLWHUDWXUH�GRHV�QRW�VXSSRUW�WKH�LGHD�WKDW�IDWKHUV�PDNH�D
XQLTXH�DQG�HVVHQWLDO�FRQWULEXWLRQ�WR�FKLOG�GHYHORSPHQW�µ

7KH�VWDWH�PXVW�UHDVVHVV�LWV�ORQJ�UDQJH�JRDOV�DERXW�IDPLOLHV�DQG�WKH�UROH�RI
SDUHQWV��7HQ�\HDUV�DJR��WKH�5LFKPRQG�7LPHV�'LVSDWFK�UHSRUWHG�WKDW�WKH�QH[W
GHFDGH��WRGD\��ZRXOG�VHH�D�GUDPDWLF�LQFUHDVH�LQ�WHHQDJH�YLROHQFH�EHFDXVH�RI
WKH�ULVH�LQ�EURNHQ�KRPHV��7KH�UHFHQW�UDVK�RI�WHHQ�VKRRWLQJV��VXFK�DV�WKH�RQH�DW
&ROXPELQH�+LJK�6FKRRO��LOOXVWUDWH�YHU\�FOHDUO\�WKDW�WRGD\·V�¶IXWXUH·�ZDV�FUHDWHG
\HDUV�DJR�

7KH�1HZ�´$EVWLQHQFHµ

,Q�FRQWUDVW�WR�D�WUDGLWLRQDO�YLHZ�RI�DEVWLQHQFH��FRPPRQO\�GHILQHG�DV
DEVWDLQLQJ�IURP�DQ\�NLQG�RI�VH[XDO�DFWLYLW\��WKH�QHZ�´DEVWLQHQFHµ��DV�GHILQHG
E\�VH[�HGXFDWLRQ�SURIHVVLRQDOV��KDV�EHHQ�GLVWRUWHG�EH\RQG�UHFRJQLWLRQ�

$�PDJD]LQH�ZLGHO\�UHDG�E\�6H[�(G�WHDFKHUV�LV�)/(GXFDWRU��)DPLO\�/LIH�(GX�
FDWRU���SXEOLVKHG�E\�1HWZRUN�3XEOLFDWLRQV��1HWZRUN�3XEOLFDWLRQV�LV�PDQDJHG
E\�(75�$VVRFLDWHV��(GXFDWLRQ��7UDLQLQJ��5HVHDUFK���DQG�LV�D�VRXUFH�RI�UHIHUHQFH
ERRNV�IRU�VH[�HGXFDWLRQ�WHDFKHU�WUDLQLQJ�ZRUNVKRSV��,Q�WKH�6SULQJ������LVVXH
RI�)/(GXFDWRU��5REHUW�$��+DWFKHU��D�FRQWUDFHSWLYH�VSHFLDOLVW��ZULWHV�

´$�QXPEHU�RI�RWKHU�ZD\V�RI�EHLQJ�VH[XDOO\�LQWLPDWH�UHPDLQ�DYDLODEOH�WR
WKH�SHUVRQ�FKRRVLQJ�DEVWLQHQFH�µ

,Q�D������SKRQH�FRQYHUVDWLRQ��+DWFKHU�FODULILHG�WKDW��´$EVWLQHQFH�DV�LW·V
XVXDOO\�VWDWHG�LPSOLHV�VD\LQJ�¶QR·������µ��+H�DGGHG�WKDW�´VD\LQJ�QRµ�LV�LPSUDFWL�
FDO��EHFDXVH�SHRSOH�KDYH�VH[XDO�XUJHV�XQWLO�ODWH�LQ�OLIH���6H[XDO�LQWLPDF\�FRXOG
EH�DFKLHYHG�E\�PDQ\�RWKHU�PHWKRGV�EHVLGHV�LQWHUFRXUVH��DQG�VWLOO�EH�GHILQHG�DV
DEVWLQHQFH�

+DWFKHU�UHFRPPHQGHG�KLV�ERRN��&RQWUDFHSWLYH�7HFKQRORJ\��DV�D�UHVRXUFH�IRU
WKRVH�ZLVKLQJ�WR�ILQG�RXW�PRUH�DERXW�WKH�QHZ�YHUVLRQ�RI�DEVWLQHQFH��,Q�WKH
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FKDSWHU�HQWLWOHG��´$EVWLQHQFH�DQG�WKH�5DQJH�RI�6H[XDO�([SUHVVLRQµ��+DWFKHU�GHILQHV
DEVWLQHQFH�DV�´UHIUDLQLQJ�IURP�SHQLV�LQ�YDJLQD�LQWHUFRXUVH�µ�

0HWKRGV�RI�VH[XDO�H[SUHVVLRQ��ZKLFK�+DWFKHU�FRQVLGHUV�´DEVWLQHQFHµ�DUH�

� 0XWXDO�PDVWXUEDWLRQ

� 2UDO�JHQLWDO�VH[

� )DQWDV\

� $QDO�JHQLWDO�VH[

� 5DF\�9&5�PRYLHV

,Q�KLV�ERRN��KH�UHIHUV�WR�SHRSOH�ZKR�

´����DFKLHYHG�RUJDVP�ZLWKRXW�LQWHUFRXUVH�ZLWK�VRPH�UHJXODULW\�GXULQJ�SHUL�
RGV�RI�DEVWLQHQFH�µ

+DWFKHU·V�´JURXQGEUHDNLQJµ�ZRUN�LQ�UHGHILQLQJ�DEVWLQHQFH�KDV�EHHQ�WKRU�
RXJKO\�DGRSWHG�LQ�WKH�ODVW�WHQ�\HDUV��6H[RORJLVWV�FRQVLVWHQWO\�WDON�RU�ZULWH
DERXW�´DEVWDLQLQJ�IURP�VH[XDO�LQWHUFRXUVHµ�DV�WKH�GHILQLWLRQ�RI�DEVWLQHQFH�
7KH\�FDQ��WKHUHIRUH��ZLWK�D�FRPSOHWHO\�VWUDLJKW�IDFH��ORRN�D�SDUHQW�LQ�WKH�H\H
DQG�VD\��´ZH�WHDFK�FKLOGUHQ�WR�EH�DEVWLQHQW�µ

6LPXOWDQHRXVO\��VH[RORJLVWV�SURPRWH�QRQLQWHUFRXUVH�VH[XDO�DFWLYLW\�DV�D
KHDOWK\�DFWLYLW\�IRU�WHHQDJHUV��7KLV�UHFRPPHQGDWLRQ�LJQRUHV�WKH�HPRWLRQDO�DQG
VSLULWXDO�KDUP�WKDW�VWHPV�IURP�SUHPDWXUH�VH[XDO�DFWLYLW\�
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,,,� 7KH�1HZ�)HGHUDO�$EVWLQHQFH�/HJLVODWLRQ

6HFWLRQV�,,,�DQG�,9�DUH�UHIHUHQFH�VHFWLRQV��GHWDLOLQJ�WKH�WH[W�RI�WKH�QHZ�)HG�
HUDO�DQG�9LUJLQLD�OHJLVODWLRQ�UHJDUGLQJ�DEVWLQHQFH�HGXFDWLRQ�

´7LWOH�9µ���0DWHUQDO�DQG�&KLOG�+HDOWK�6HUYLFHV�%ORFN�*UDQW
6HSDUDWH�3URJUDP�IRU�$EVWLQHQFH�(GXFDWLRQ

7,7/(������7+(�38%/,&�+($/7+�$1'�:(/)$5(
&+$37(5�����62&,$/�6(&85,7<
68%&+$37(5�9���0$7(51$/�$1'�&+,/'�+($/7+�6(59,&(6�%/2&.�*5$17
���86&�6HF�������E�����

&RQJUHVV�SDVVHG�ZHOIDUH�UHIRUP�OHJLVODWLRQ�LQ�������HVWDEOLVKLQJ�DQ
DEVWLQHQFH�RQO\�HGXFDWLRQ�HQWLWOHPHQW�SURJUDP��7KH�OHJLVODWLRQ�LV�DGPLQLVWHUHG
WKURXJK�WKH�0DWHUQDO�DQG�&KLOG�+HDOWK�%ORFN�*UDQW��0&+%*��SURJUDP��,W
DOORFDWHV�IHGHUDO�IXQGV�IRU�SURJUDPV�WKDW�KDYH�DEVWLQHQFH�HGXFDWLRQ�DV�WKHLU
´H[FOXVLYH�SXUSRVH�µ�7KH�SURJUDP�SURYLGHV�����PLOOLRQ�LQ�JUDQW�PRQH\�HDFK
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\HDU�IRU�ILYH�\HDUV��EHJLQQLQJ�LQ�ILVFDO�\HDU�������(DFK�SDUWLFLSDWLQJ�VWDWH�PXVW
PDWFK�HYHU\�IRXU�GROODUV�RI�IHGHUDO�JUDQW�PRQH\�ZLWK�WKUHH�GROODUV�RI�QRQIHG�
HUDO�IXQGV��7KH�FRGH�UHDGV�

6HF�������6HSDUDWH�SURJUDP�IRU�DEVWLQHQFH�HGXFDWLRQ
�VNLSSLQJ�WR������E����������

����)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�WHUP�´DEVWLQHQFH�HGXFDWLRQµ�PHDQV
DQ�HGXFDWLRQDO�RU�PRWLYDWLRQDO�SURJUDP�ZKLFK��

�$��KDV�DV�LWV�H[FOXVLYH�SXUSRVH��WHDFKLQJ�WKH�VRFLDO��SV\FKRORJLFDO��DQG
KHDOWK�JDLQV�WR�EH�UHDOL]HG�E\�DEVWDLQLQJ�IURP�VH[XDO�DFWLYLW\�

�%��WHDFKHV�DEVWLQHQFH�IURP�VH[XDO�DFWLYLW\�RXWVLGH�PDUULDJH�DV�WKH
H[SHFWHG�VWDQGDUG�IRU�DOO�VFKRRO�DJH�FKLOGUHQ�

�&��WHDFKHV�WKDW�DEVWLQHQFH�IURP�VH[XDO�DFWLYLW\�LV�WKH�RQO\�FHUWDLQ�ZD\�WR
DYRLG�RXW�RI�ZHGORFN�SUHJQDQF\��VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��DQG
RWKHU�DVVRFLDWHG�KHDOWK�SUREOHPV�

�'��WHDFKHV�WKDW�D�PXWXDOO\�IDLWKIXO�PRQRJDPRXV�UHODWLRQVKLS�LQ�FRQWH[W�RI
PDUULDJH�LV�WKH�H[SHFWHG�VWDQGDUG�RI�KXPDQ�VH[XDO�DFWLYLW\�

�(��WHDFKHV�WKDW�VH[XDO�DFWLYLW\�RXWVLGH�RI�WKH�FRQWH[W�RI�PDUULDJH�LV�OLNHO\
WR�KDYH�KDUPIXO�SV\FKRORJLFDO�DQG�SK\VLFDO�HIIHFWV�

�)��WHDFKHV�WKDW�EHDULQJ�FKLOGUHQ�RXW�RI�ZHGORFN�LV�OLNHO\�WR�KDYH�KDUPIXO
FRQVHTXHQFHV�IRU�WKH�FKLOG��WKH�FKLOG
V�SDUHQWV��DQG�VRFLHW\�

�*��WHDFKHV�\RXQJ�SHRSOH�KRZ�WR�UHMHFW�VH[XDO�DGYDQFHV�DQG�KRZ�DOFRKRO
DQG�GUXJ�XVH�LQFUHDVHV�YXOQHUDELOLW\�WR�VH[XDO�DGYDQFHV��DQG

�+��WHDFKHV�WKH�LPSRUWDQFH�RI�DWWDLQLQJ�VHOI�VXIILFLHQF\�EHIRUH�HQJDJLQJ�LQ
VH[XDO�DFWLYLW\�

5HVSRQVHV�IURP�1RQ�$EVWLQHQFH�6H[RORJLVWV

7KH�UHVSRQVH�WR�´7LWOH�9µ�E\�SURIHVVLRQDO�VH[RORJLVWV�KDV�EHHQ�YRFLIHURXV
DQG�VOLJKWO\�SDQLFNHG��7KH�6,(&86�´3ROLF\�:DWFKµ�5HSRUW��YRO������QR�������
´2EVWLQHQFH�RU�$EVWLQHQFH"��7KH�&KRLFH�%HWZHHQ�,GHRORJ\�DQG�3XEOLF�+HDOWKµ��FRQWDLQV
WKH�VXEWLWOH�´+DUELQJHUV�RI�'DUN�7LPHV�$KHDG�µ�,W�SURFHHGV�WR�OLVW�DFWLRQV�WDNHQ
E\�YDULRXV�VWDWHV�LQ�WKHLU�HIIRUWV�WR�FRPSO\�ZLWK�WKH�7LWOH�9�OHJLVODWLRQ�
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'HEUD�:��+DIIQHU��WKH�6,(&86�3UHVLGHQW��LQ�D�3XEOLF�3ROLF\�$UWLFOH��YRO�
����QR������FDOOHG�´:KDW
V�:URQJ�:LWK�$EVWLQHQFH�2QO\�6H[XDOLW\�(GXFDWLRQ�3UR�
JUDPV"µ�REMHFWV�

7KH�ZHOIDUH�UHIRUP�OHJLVODWLRQ�QHYHU�HYHQ�GHILQHV�´VH[XDO�DFWLYLW\�µ�6LQFH
WKH�GHILQLWLRQ�LQFOXGHV�WKH�ZRUG�´DFWLYLW\µ�UDWKHU�WKDQ�´LQWHUFRXUVH�µ�RQH
PXVW�DVVXPH�WKDW�WKH�GHILQLWLRQ�LV�EURDGHU�DQG�LQFOXGHV�D�SURKLELWLRQ
DJDLQVW�RWKHU�DFWLYLWLHV�EHVLGHV�VH[XDO�LQWHUFRXUVH��7KLV�LV��KRZHYHU��QHYHU
GHILQHG��)RU�FODULILFDWLRQ��WKH�FRQVHUYDWLYH�0HGLFDO�,QVWLWXWH�IRU�6H[XDO
+HDOWK�GHILQHV�DEVWLQHQFH�DV�´DYRLGLQJ�VH[XDO�LQWHUFRXUVH�DV�ZHOO�DV�DQ\
JHQLWDO�FRQWDFW�RU�JHQLWDO�VWLPXODWLRQ�µ�2WKHU�IHDU�EDVHG�FXUULFXOD�GHILQH�LW
DV�DQ\�EHKDYLRUV�EH\RQG�KDQG�KROGLQJ�DQG�OLJKW�NLVVLQJ�

7KH�WHUP�´IHDU�EDVHGµ�LV�XVHG�DJDLQ�DQG�DJDLQ�LQ�GHVFULELQJ�SURJUDPV�WKDW
WHDFK�\RXQJ�SHRSOH�WKDW�LW�LV�EHWWHU�WR�SUHVHUYH�WKHLU�VH[XDO�ORYH�IRU�RQH�OLIHORQJ
SDUWQHU��LQ�RUGHU�WR�FUHDWH�D�KDSS\�PDUULDJH��,W�UHYHDOV�VH[RORJLVWV�IXQGDPHQWDO
LQDELOLW\�WR�XQGHUVWDQG�WKH�VSLULWXDO�LVVXHV�UHYROYLQJ�DURXQG�VH[��WUXH�ORYH�
ILGHOLW\�DQG�PRQRJDPRXV�KHWHURVH[XDO�PDUULDJH���2QH�PLJKW�FODVVLI\�WKHLU�DWWL�
WXGHV�DV�D�VSLULWXDO�EOLQGQHVV�VWHPPLQJ�IURP�WKHLU�SHUVRQDO�DWWLWXGHV�DERXW
VH[XDOLW\��DV�$OGRXV�+X[OH\�VR�HORTXHQWO\�VWDWHG�

,�ZRXOG�UHFRPPHQG�WKDW�OHJLVODWRUV�UHFRJQL]H�WKH�QHHG�WR�H[SXQJH�SHUVRQDO
EDJJDJH�EURXJKW�WR�WKH�WDEOH�E\�VH[RORJLVWV��DQG�LQVWHDG�IRFXV�RQ�D�FRPPRQ
VHQVH�DSSURDFK�EDVHG�RQ�XQVHOILVK�HWKLFV�DQG�WKH�´ORJLF�RI�ORYH�µ
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,9� 7KH�1HZ�$EVWLQHQFH�/HJLVODWLRQ�LQ�9LUJLQLD

6%��������3DWURQ��6HQDWRU�5DQG\�)RUEHV��5�

❖ 7KH�9HUVLRQ�WKDW�3DVVHG�WKH�6HQDWH�
�FKDQJHV�PDUNHG�LQ�LWDOLF�

&+$37(5�����

$Q�$FW�WR�DPHQG�DQG�UHHQDFW��������������RI�WKH�&RGH�RI�9LUJLQLD��UHODW�
LQJ�WR�IDPLO\�OLIH�HGXFDWLRQ�LQ�WKH�SXEOLF�VFKRROV�

>6�����@�
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$SSURYHG�0DUFK����������

%H�LW�HQDFWHG�E\�WKH�*HQHUDO�$VVHPEO\�RI�9LUJLQLD��

���7KDW�������������RI�WKH�&RGH�RI�9LUJLQLD�LV�DPHQGHG�DQG�UHHQDFWHG�DV
IROORZV��

�������������)DPLO\�OLIH�HGXFDWLRQ��

7KH�%RDUG�RI�(GXFDWLRQ�VKDOO�GHYHORS�E\�'HFHPEHU����������VWDQGDUGV�RI
OHDUQLQJ�DQG�FXUULFXOXP�JXLGHOLQHV�IRU�D�FRPSUHKHQVLYH��VHTXHQWLDO�IDPLO\
OLIH�HGXFDWLRQ�FXUULFXOXP�LQ�JUDGHV�.�WKURXJK�����6XFK�FXUULFXOXP�JXLGH�
OLQHV�VKDOO�LQFOXGH�LQVWUXFWLRQ�DV�DSSURSULDWH�IRU�WKH�DJH�RI�WKH�VWXGHQW�LQ
IDPLO\�OLYLQJ�DQG�FRPPXQLW\�UHODWLRQVKLSV��DEVWLQHQFH�HGXFDWLRQ��WKH�YDOXH
RI�SRVWSRQLQJ�VH[XDO�DFWLYLW\��KXPDQ�VH[XDOLW\��KXPDQ�UHSURGXFWLRQ��DQG
WKH�HWLRORJ\��SUHYHQWLRQ�DQG�HIIHFWV�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��$OO
VXFK�LQVWUXFWLRQ�VKDOO�EH�GHVLJQHG�WR�SURPRWH�SDUHQWDO�LQYROYHPHQW��IRVWHU
SRVLWLYH�VHOI�FRQFHSWV�DQG�SURYLGH�PHFKDQLVPV�IRU�FRSLQJ�ZLWK�SHHU�SUHV�
VXUH�DQG�WKH�VWUHVVHV�RI�PRGHUQ�OLYLQJ�DFFRUGLQJ�WR�WKH�VWXGHQWV
�GHYHORS�
PHQWDO�VWDJHV�DQG�DELOLWLHV��7KH�%RDUG�VKDOO�DOVR�HVWDEOLVK�E\�'HFHPEHU���
������UHTXLUHPHQWV�IRU�DSSURSULDWH�WUDLQLQJ�IRU�WHDFKHUV�RI�IDPLO\�OLIH�HGX�
FDWLRQ��

%\�'HFHPEHU����������WKH�%RDUG�RI�(GXFDWLRQ�VKDOO�SURYLGH�WKH�+RXVH
&RPPLWWHH�RQ�$SSURSULDWLRQV�DQG�WKH�6HQDWH�&RPPLWWHH�RQ�)LQDQFH�DQ
DQDO\VLV�RI�WKH�VWDWH�DQG�ORFDO�ILVFDO�LPSDFW�RI�LPSOHPHQWLQJ�D�PDQGDWRU\
VWDWHZLGH�IDPLO\�OLIH�HGXFDWLRQ�SURJUDP�DQG�D�UHFRPPHQGHG�DSSRUWLRQ�
PHQW�RI�VWDWH�DQG�ORFDO�IXQGLQJ�IRU�VXFK�SURJUDPV�LI�QRW�RWKHUZLVH�GHWHU�
PLQHG�E\�ODZ��

)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ���DEVWLQHQFH�HGXFDWLRQ��PHDQV�DQ�HGXFD�
WLRQDO�RU�PRWLYDWLRQDO�FRPSRQHQW�ZKLFK�KDV�DV�LWV�H[FOXVLYH�SXUSRVH�WHDFK�
LQJ�WKH�VRFLDO��SV\FKRORJLFDO��DQG�KHDOWK�JDLQV�WR�EH�UHDOL]HG�E\�WHHQDJHUV

DEVWDLQLQJ�IURP�VH[XDO�DFWLYLW\�EHIRUH�PDUULDJH��

❖ 6HQDWRU�)RUEH·V�2ULJLQDO�%LOO
�WKLV�LV�WKH�RULJLQDO�WH[W���LQ�SODFH�RI�WKH�LWDOLF�SDUDJUDSK�OLVWHG�DERYH�

)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ���DEVWLQHQFH�HGXFDWLRQ��PHDQV�DQ�HGXFD�
WLRQDO�RU�PRWLYDWLRQDO�SURJUDP�ZKLFK�KDV�DV�LWV�H[FOXVLYH�SXUSRVH�WHDFKLQJ
WKH�VRFLDO��SV\FKRORJLFDO��DQG�KHDOWK�JDLQV�WR�EH�UHDOL]HG�E\�WHHQDJHUV
DEVWDLQLQJ�IURP�VH[XDO�DFWLYLW\�DQG�WHDFKHV��
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���7KDW�DEVWLQHQFH�IURP�VH[XDO�DFWLYLW\�RXWVLGH�PDUULDJH�LV�WKH�H[SHFWHG
VWDQGDUG�IRU�DOO�VFKRRO�DJH�FKLOGUHQ��

���7KDW�DEVWLQHQFH�IURP�VH[XDO�DFWLYLW\�LV�WKH�RQO\�FHUWDLQ�ZD\�WR�DYRLG�RXW�
RI�ZHGORFN�SUHJQDQF\��VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��DQG�RWKHU�DVVRFLDWHG
KHDOWK�SUREOHPV��

���7KDW�D�PXWXDOO\�IDLWKIXO�PRQRJDPRXV�UHODWLRQVKLS�LQ�WKH�FRQWH[W�RI�PDU�
ULDJH�LV�WKH�H[SHFWHG�VWDQGDUG�RI�KXPDQ�VH[XDOLW\��

���7KDW�VH[XDO�DFWLYLW\�RXWVLGH�WKH�FRQWH[W�RI�PDUULDJH�LV�OLNHO\�WR�KDYH
KDUPIXO�SV\FKRORJLFDO�DQG�SK\VLFDO�HIIHFWV��DQG�

���+RZ�WR�UHMHFW�VH[XDO�DGYDQFHV�DQG�KRZ�DOFRKRO�DQG�GUXJ�XVH�LQFUHDVH
YXOQHUDELOLW\�WR�VXFK�DGYDQFHV�

1H[W�6WHSV�IRU�9LUJLQLD·V�$EVWLQHQFH�,QLWLDWLYH

$OWKRXJK�6%�����SDVVHG��LPSRUWDQW�HOHPHQWV�ZHUH�UHMHFWHG��VHH�DERYH��
3RVVLEOH�QH[W�VWHSV�LQFOXGH�

� &UHDWLRQ�RI�WKH�2IILFH�RI�$EVWLQHQFH�(GXFDWLRQ�ZLWKLQ�WKH�'HSDUWPHQW�RI
(GXFDWLRQ

� 3URYLVLRQ�RI�WHFKQLFDO�DVVLVWDQFH�WR�FRXQW\�VFKRRO�ERDUGV�DQG�FRPPXQLW\
JURXSV�VHHNLQJ�WR�LPSOHPHQW�DEVWLQHQFH�SURYLVLRQV

� 'LUHFWLRQ�WR�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�5HVRXUFHV��LQ�FRQMXQFWLRQ
ZLWK�WKH�9LUJLQLD�'HSDUWPHQW�RI�(GXFDWLRQ��WR�FRQGXFW�DQ�DVVHVVPHQW�RI
FRXQW\�VFKRRO�ERDUG�SROLFLHV�DQG�SURJUDPV�UHODWHG�WR�DEVWLQHQFH�HGXFDWLRQ�
7KH�VWXG\�VKRXOG�LQFOXGH�D�FRPSDULVRQ�RI�FRXQW\�VFKRRO�DEVWLQHQFH�HGXFDWLRQ
VWDQGDUGV�WR�WKH�7LWOH�9�DEVWLQHQFH�VWDQGDUGV��$�UHSRUW�VKRXOG�EH�LVVXHG�E\�WKH
6HFUHWDU\�WR�WKH�*HQHUDO�$VVHPEO\�

� 0RGLILFDWLRQ�RI�WKH�FXUUHQW�)/(�OHJLVODWLRQ��EULQJLQJ�WKH�62/·V�LQWR�KDUPRQ\�ZLWK
WKH�7LWOH�9�DEVWLQHQFH�OHJLVODWLRQ��RQ�D�OLQH�LWHP�EDVLV��DV�SURSRVHG�E\�WKLV
GRFXPHQW

� $Q�DVVHVVPHQW�RI�WKH�VH[�HGXFDWLRQ�WHDFKHU�WUDLQLQJ�DQG�UHVRXUFH�UHSRVLWRULHV
XVHG�E\�FRXQW\�VFKRRO�ERDUGV��ZLWK�GLUHFWLRQ�WR�WKH�6HFUHWDU\�RI�+HDOWK�DQG
+XPDQ�5HVRXUFHV��LQ�FRQMXQFWLRQ�ZLWK�WKH�9LUJLQLD�'HSDUWPHQW�RI�(GXFDWLRQ�
WR�UHVWULFW�LWV�UHVRXUFH�DQG�WUDLQLQJ�UHFRPPHQGDWLRQV�WR�LQFOXGH�RQO\�SURIHVVLRQ�
DOV�DQG�SURJUDPV�WKDW�IROORZ�WKH�7LWOH�9�DEVWLQHQFH�VWDQGDUGV�
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9� 3URSRVHG�0RGLILFDWLRQV
WR�WKH�9LUJLQLD�)DPLO\�/LIH�(GXFDWLRQ�62/·V

2YHUYLHZ

:KHQ�,�VWDUWHG�WKLV�ERRNOHW��,�QDWXUDOO\�ZHQW�WR�WKH�,QWHUQHW�WR�REWDLQ�D
FRS\�RI�WKH�9LUJLQLD�)/(�62/·V��$V�D�ZHE�SURJUDPPHU��,·P�IDPLOLDU�ZLWK
VHDUFKLQJ�IRU�GRFXPHQWV�RQ�WKH�ZHE��,PDJLQH�P\�IUXVWUDWLRQ�DQG�ZRQGHU�ZKHQ�,
FRXOGQ·W�ILQG�WKH�)/(�62/·V�DQ\ZKHUH��DIWHU�ILYH�VROLG�KRXUV�RI�VHDUFKLQJ��7KH
62/·V�IRU�(QJOLVK��0DWK��+LVWRU\�DQG�6FLHQFH�ZHUH�SRVWHG�DW�WKH�'HSDUWPHQW
RI�(GXFDWLRQ·V�ZHE�VLWH��7KH�)/(�62/·V��KRZHYHU��ZHUH�QRZKHUH�WR�EH�VHHQ�
7KH\�ZHUH�PHQWLRQHG�D�IHZ�WLPHV��EXW�WKH�FRQWHQW�ZDV�PLVVLQJ��0\�FRQFOXVLRQ
ZDV�WKDW�LW�ZDV�H[WUHPHO\�LQDSSURSULDWH�IRU�WKH�'2(�WR�IDLO�WR�SODFH�VXFK�D�FULWLFDO
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GRFXPHQW�ZKHUH�SDUHQWV�FRXOG�GRZQORDG�LW�IRU�UHYLHZ��,W�KRQHVWO\�PDGH�PH
ZRQGHU��GR�WKH\�QRW�ZDQW�SDUHQWV�WR�DFFHVV�LW"

$IWHU�UHYLHZLQJ�WKH�SULQWHG�GRFXPHQW�LQ�GHWDLO��LW�ZDV�FOHDU�WKDW�LW�ZDV
LQGHHG�D�FRQWURYHUVLDO�GRFXPHQW�WKDW�PDQ\�SDUHQWV�ZRXOG�ILQG�GLIILFXOW�WR
DSSURYH�RI�DV�D�JXLGH�IRU�WKHLU�FKLOGUHQ·V�VH[XDOLW\�HGXFDWLRQ��<RX�EH�WKH�MXGJH�

)/(�62/·V�7KDW�9LRODWH�7LWOH�9

7KLV�VHFWLRQ�OLVWV�WKH�VSHFLILF�62/·V�WKDW�,�EHOLHYH�SDUHQWV�ZLOO�ILQG�REMHF�
WLRQDEOH��WR�RQH�GHJUHH�RU�DQRWKHU��3OHDVH�QRWH��ZLWKRXW�D�OLQH�LWHP�FULWLTXH�
VRPH�RI�WKH�62/·V�SUREOHPV�DUH�QRW�SDUWLFXODUO\�REYLRXV��%DVHG�RQ�HYLGHQFH
WKDW�PDQ\�VH[RORJLVWV�KDYH�DQ�H[WUHPLVW�DFWLYLVW�DJHQGD��GHWDLOHG�LQ�3DUWV�,�DQG
,,�DERYH���,�VWURQJO\�UHFRPPHQG�WKDW�WKH�62/·V�EH�PRGLILHG��XVLQJ�VSHFLILF
OHJDO�ODQJXDJH�WKDW�FORVHV�DQ\�ORRSKROHV�WKDW�ZRXOG�DOORZ�LQDSSURSULDWH�FRQWHQW
WR�EH�WDXJKW��

3RLQWV�WR�UHPHPEHU��LQ�UHYLHZLQJ�WKH�62/·V�EHORZ��DUH����LI�ORRSKROHV�H[LVW��VRPHRQH
ZLOO�XVH�WKHP��DQG����ZKHQ�WKH�62/·V�GLVFRXUDJH�´VH[XDO�LQWHUFRXUVHµ�DQG�HQFRXUDJH
´DEVWLQHQFHµ��UHPHPEHU�WKDW�´DEVWLQHQFHµ�KDV�EHHQ�UH�GHILQHG�WR�LQFOXGH�RUDO�VH[�DQG
RWKHU�DFWLYLWLHV���6HH�3DUW�,,�DERYH���)RU�DQ�H[DPSOH�RI�D�ORRSKROH�LQ�WKH�62/·V�
UHIHU�WR�WKH�DQDO\VLV�RI�.����LQ�3DUW�,�

,�KDYH�VHOHFWHG�62/·V�WKDW�YLRODWH�WKH�FRPPRQ�VHQVH�DSSURDFK�WR�WRWDO
DEVWLQHQFH����DQG�WKHUHIRUH�YLRODWH��WR�VRPH�GHJUHH�RU�DQRWKHU��7LWOH�9�DQG�WKH
FLYLO�ULJKWV�RI�SDUHQWV�DQG�WKHLU�XQGHUDJH�FKLOGUHQ��,�UHFRPPHQG�WKDW�WKH�QHZ�DEVWL�
QHQFH�ODQJXDJH�LQ�6%�������VHH�DERYH��EH�SODFHG�DW�WKH�WRS�RI�HDFK�JUDGH·V�62/·V��DV�D
JXLGH�IRU�WHDFKHUV��,�DOVR�UHFRPPHQG�WKDW�VRPH�RI�WKH�LQGLYLGXDO�62/·V�OLVWHG
KHUH�EH�VWULFNHQ�IURP�WKH�)/(�6WDQGDUGV�RI�/HDUQLQJ��RU�LQ�VRPH�FDVHV�PRGL�
ILHG�VR�WKDW�WKH\�PHHW�WKH�IHGHUDOO\�PDQGDWHG�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH�$
WKURXJK�+�GLUHFWLYHV�LQ�7LWOH�9��DV�DGRSWHG�E\�WKH�9LUJLQLD�'HSDUWPHQW�RI�+HDOWK�LQ
LWV�DGPLQLVWUDWLRQ�RI�DEVWLQHQFH�XQWLO�PDUULDJH�

❖ .LQGHUJDUWHQ

.���7KH�VWXGHQW�ZLOO�GHYHORS�DQ�DZDUHQHVV�RI�SRVLWLYH�ZD\V�LQ�ZKLFK
IDPLO\�PHPEHUV�VKRZ�ORYH��DIIHFWLRQ��UHVSHFW�DQG�DSSUHFLDWLRQ�IRU
HDFK�RWKHU��'HVFULSWLYH�6WDWHPHQW��7KH�IRFXV�LV�RQ�WKH�SRVLWLYH�ZRUGV�DQG
DFWLRQV�ZKLFK�FRQYH\�FDUH��SURWHFWLRQ�DQG�JXLGDQFH��7KLV�LQFOXGHV�WRXFK�
LQJ��OLVWHQLQJ��KXJJLQJ��SUDLVLQJ��HQFRXUDJLQJ��VXSSRUWLQJ��KHOSLQJ�DQG

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



SOD\LQJ��,W�DOVR�LQFOXGHV�KHOSLQJ�WKH�FKLOG�XQGHUVWDQG�WKDW�UXOHV�DUH�PDGH
IRU�VDIHW\�DQG�SURWHFWLRQ�

.���7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�FDQ�EH�DQ�H[SUHV�
VLRQ�RI�IULHQGVKLS��RI�FHOHEUDWLRQ��RU�RI�D�ORYLQJ�IDPLO\�
'HVFULSWLYH�6WDWHPHQW��,W�LV�LPSRUWDQW�IRU�WKH�VWXGHQW�WR�XQGHUVWDQG�WKDW
DSSURSULDWH�H[SUHVVLRQV�RI�DIIHFWLRQ�DUH�KHDOWK\�IRU�WKH�LQGLYLGXDO�DQG�IRU
WKH�IDPLO\�

.���7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�HOHPHQWV�RI�JRRG�DQG�EDG�WRXFKLQJ
E\�RWKHUV��'HVFULSWLYH�6WDWHPHQW�
(OHPHQWV�RI�JRRG�WRXFKHV�E\�RWKHUV�DUH�LGHQWLILHG�DV�IROORZV������WRXFKLQJ
WKDW�FDQ�EH�GRQH�LQ�IURQW�RI�DQ\RQH������WRXFKLQJ�WKDW�LV�QRW�D�VHFUHW�����
WRXFKLQJ�WKDW�PDNHV�WKH�FKLOG�IHHO�JRRG�DQG�QRW�XQFRPIRUWDEOH������WRXFK�
LQJ�WKDW�LV�GRQH�WR�SURYLGH�FOHDQLQJ�DQG�PHGLFDO�FDUH�IRU�WKH�FKLOG��DQG����
WRXFKLQJ�WKDW�LV�DQ�H[SUHVVLRQ�RI�DIIHFWLRQ�E\�D�IDPLO\�PHPEHU��%DG
WRXFKHV�E\�RWKHUV�LQFOXGH�WKH�IROORZLQJ������WRXFKLQJ�RQ�SULYDWH�SDUWV�RI
WKH�ERG\������WRXFKLQJ�WR�EH�NHSW�VHFUHW��DQG�����WRXFKLQJ�WKDW�FRXOG�SUR�
GXFH�EDG�IHHOLQJV�

❖ )LUVW�*UDGH

����7KH�VWXGHQW�ZLOO�GHYHORS�DQ�XQGHUVWDQGLQJ�RI�WKH�LPSRUWDQFH�RI�D
IDPLO\�DQG�GLIIHUHQW�IDPLO\�SDWWHUQV�
'HVFULSWLYH�6WDWHPHQW��7KH�HPSKDVLV�LV�RQ�WKH�QHHG�IRU�ORYLQJ�SDUHQWV��RU
RWKHU�UHVSRQVLEOH�DGXOW�V��LQ�WKH�IDPLO\��UHJDUGOHVV�RI�WKH�W\SH�RI�IDPLO\�
7KH�VWXGHQW�DGYDQFHV�IURP�DZDUHQHVV�RI�IDPLO\�IRUPV�DW�WKH�NLQGHUJDUWHQ
OHYHO�WR�XQGHUVWDQGLQJ�WKH�LPSRUWDQFH�RI�WKH�IDPLO\�LWV�YDULRXV�IRUPV�DW�WKH
ILUVW�JUDGH�OHYHO��7KH�IROORZLQJ�IDPLO\�SDWWHUQV�DUH�LQFOXGHG��WZR�SDUHQW
IDPLOLHV��H[WHQGHG�IDPLOLHV����UHODWLYHV�RWKHU�WKDQ�WKH�LPPHGLDWH�IDPLO\�OLY�
LQJ�LQ�WKH�KRPH��VLQJOH�SDUHQW�IDPLOLHV��DGRSWLYH�IDPLOLHV��IRVWHU�IDPLOLHV�
IDPLOLHV�ZLWK�VWHS�SDUHQWV��DQG�EOHQGHG�IDPLOLHV����QHZ�IDPLOLHV�IRUPHG�E\
WKH�PDUULDJH�RI�D�PDQ�DQG�ZRPDQ�ZLWK�FKLOGUHQ�IURP�SUHYLRXV�PDUULDJHV�

����7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�KXPDQ�EHLQJV�DQG�RWKHU�PDPPDOV
KDYH�EDELHV�DQG�WKDW�EDELHV�FDQ�EH�EUHDVW�IHG�
'HVFULSWLYH�6WDWHPHQW��&RQWHQW�DVVRFLDWHG�ZLWK�WKLV�REMHFWLYH�FDQ�EH
IRXQG�LQ�ERRNV��PDJD]LQHV��ILOPV��YLGHRV��DQG�RWKHU�PDWHULDOV��3HWV�PD\�EH
XVHG�WR�GHPRQVWUDWH�PDPPDOLDQ�EHKDYLRU��3DUHQWV�DUH�HQFRXUDJHG�WR
DVVLVW�ZLWK�WKLV�REMHFWLYH�GXULQJ�WKH�FRXUVH�RI�QRUPDO�IDPLO\�DFWLYLWLHV�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



����7KH�VWXGHQW�ZLOO�XVH�FRUUHFW�WHUPLQRORJ\�ZKHQ�WDONLQJ�DERXW�ERG\
SDUWV�DQG�IXQFWLRQV�
'HVFULSWLYH�6WDWHPHQW��7HUPV�LQFOXGHG�LQ�WKLV�DSSURDFK�DUH�XULQDWH�
ERZHO�PRYHPHQW��SHQLV��DQG�YXOYD�WR�VXEVWLWXWH�IRU�FROORTXLDO�RU�VODQJ�WHU�
PLQRORJ\��7KHVH�WHUPV�DUH�LQWURGXFHG�DV�WKH\�RFFXU�LQ�GDLO\�DFWLYLWLHV�DQG
DUH�QRW�WDXJKW�GLUHFWO\��3DUHQWV�DUH�HQFRXUDJHG�WR�UHLQIRUFH�FRUUHFW�WHUPL�
QRORJ\�DW�KRPH�

����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�RI�DSSURSULDWH�EHKDYLRU�WR�XVH�LQ
GHDOLQJ�ZLWK�KLV�RU�KHU�IHHOLQJV�
'HVFULSWLYH�6WDWHPHQW��7KH�IRFXV�LV�RQ�KHOSLQJ�WKH�FKLOG�XQGHUVWDQG�WKDW
IHHOLQJV�DUH�GLIIHUHQW�IURP�EHKDYLRU��7KH�WHDFKHU�KHOSV�WKH�FKLOG�XQGHU�
VWDQG�WKDW�ZKLOH�IHHOLQJV�GR�LQIOXHQFH�EHKDYLRU��HDFK�SHUVRQ�FDQ�FRQWURO
KLV�RU�KHU�RZQ�EHKDYLRU�DQG�WKH�ZD\V�IHHOLQJV�DUH�H[SUHVVHG��,W�LV�LPSRU�
WDQW�IRU�WKH�WHDFKHU�WR�KHOS�WKH�FKLOG�NQRZ�WKDW�DOO�IHHOLQJV�DUH�YDOLG�
$SSURSULDWH�VWUDWHJLHV�IRU�H[SUHVVLQJ�IHHOLQJV�LQFOXGH�H[HUFLVH��JDPHV�
GLUHFW�YHUEDOL]DWLRQ��DUW��PXVLF��GDQFH��SOD\��VWRU\�WHOOLQJ��DQG�FUHDWLYH
GUDPD�
�����7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�FDQ�EH�DQ�H[SUHV�
VLRQ�RI�IULHQGVKLS��RI�FHOHEUDWLRQ��RU�RI�D�ORYLQJ�IDPLO\�
'HVFULSWLYH�6WDWHPHQW��7KH�FKLOG�LV�UHPLQGHG�WKDW�DSSURSULDWH�H[SUHVVLRQV
RI�DIIHFWLRQ�DUH�LPSRUWDQW�IRU�LQGLYLGXDO�DQG�IDPLO\�ZHOO�EHLQJ�DQG�WKDW
SK\VLFDO�DIIHFWLRQ�IURP�IDPLO\�PHPEHUV�DQG�IULHQGV�UHSUHVHQWV�JRRG
WRXFKLQJ��

❖ 6HFRQG�*UDGH

����7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�DGXOWV�RWKHU�WKDQ�SDUHQWV�DOVR�SURYLGH
FDUH�DQG�VXSSRUW�IRU�FKLOGUHQ�
'HVFULSWLYH�6WDWHPHQW��$GXOWV��RWKHU�WKDQ�SDUHQWV��ZKR�SURYLGH�FDUH�DQG
VXSSRUW�IRU�FKLOGUHQ�LQFOXGH�IRVWHU�SDUHQWV��FKLOG�FDUH�SURYLGHUV��GD\�FDUH
WHDFKHUV��H[WHQGHG�IDPLO\�PHPEHUV��QHLJKERUV��IDPLO\�IULHQGV��DQG�SHU�
VRQQHO�RI�FRPPXQLW\�VXSSRUW�DJHQFLHV��FLYLF�RUJDQL]DWLRQV��DQG�UHOLJLRXV
RUJDQL]DWLRQV��

����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�WKDW�EDELHV�JURZ�LQVLGH�WKH
PRWKHU·V�ERG\�LQ�D�VSHFLDO�SODFH�FDOOHG�WKH�XWHUXV�
'HVFULSWLYH�6WDWHPHQW��7KH�SXUSRVH�RI�WKLV�REMHFWLYH�LV�WR�SURYLGH�EDVLF�
DJH�DSSURSULDWH�LQIRUPDWLRQ��WR�GHPRQVWUDWH�HDVH�RU�FRPIRUW�LQ�WDONLQJ
DERXW�UHSURGXFWLRQ�UHODWHG�WRSLFV��DQG�WR�FRUUHFW�PLVLQIRUPDWLRQ�

����7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�FDQ�EH�DQ�H[SUHV�
VLRQ�RI�IULHQGVKLS��RI�FHOHEUDWLRQ��RU�RI�D�ORYLQJ�IDPLO\�
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'HVFULSWLYH�6WDWHPHQW��7KH�WHDFKHU�FRQWLQXHV�WR�UHLQIRUFH�WKH�FRQFHSW
WKDW�DSSURSULDWH�H[SUHVVLRQV�RI�DIIHFWLRQ�DUH�KHDOWK\�IRU�WKH�LQGLYLGXDO�DQG
IRU�WKH�IDPLO\�

����7KH�VWXGHQW�ZLOO�DGYDQFH�LQ�UHDGLQHVV�WR�VD\�´QRµ�DQG�WR�WHOO�D
WUXVWHG�DGXOW��VXFK�DV�D�SDUHQW��WHDFKHU��PLQLVWHU��JUDQGSDUHQW�RU
JXDUGLDQ�LQ�SULYDWH�DERXW�LQDSSURSULDWH�DSSURDFKHV�IURP�IDPLO\�PHP�
EHUV��QHLJKERUV��VWUDQJHUV�DQG�RWKHUV�
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�D�UHYLHZ�RI�WKH�HOHPHQWV�RI�JRRG�DQG�EDG
WRXFKLQJ�LQFOXGLQJ�KRZ�WR�KDQGOH�LQDSSURSULDWH�DSSURDFKHV�

❖ 7KLUG�*UDGH

����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�RI�WKH�FKDQJHV�RFFXUULQJ�LQ�IDPLO\
OLIH�WKDW�DIIHFW�GDLO\�OLYLQJ�DQG�SURGXFH�VWURQJ�IHHOLQJV�
'HVFULSWLYH�6WDWHPHQW��&KDQJHV�ZKLFK�RFFXU�LQFOXGH�PRYLQJ��WKH�DGGLWLRQ
RU�ELUWK�RI�D�VLEOLQJ��WKH�ELUWK�RI�D�KDQGLFDSSHG�FKLOG��GHDWK��LOOQHVV��VHSD�
UDWLRQ��GLYRUFH��UHPDUULDJH��DQG�FKLOGUHQ�OHDYLQJ�KRPH��&KLOGUHQ�DUH
DVVLVWHG�LQ�DGMXVWLQJ�WR�VXFK�FKDQJHV�RQ�DQ�LQGLYLGXDO�EDVLV�WKURXJK�WKH
WHDFKHU�SDUHQW�DSSURDFK�WR�SUREOHP�VROYLQJ�

����7KH�VWXGHQW�ZLOO�LGHQWLI\�H[WHUQDO�ERG\�SDUWV�DVVRFLDWHG�ZLWK�UHSUR�
GXFWLRQ�DQG�HOLPLQDWLRQ��XVLQJ�FRUUHFW�WHUPV�
'HVFULSWLYH�6WDWHPHQW��([WHUQDO�JHQLWDOLD�DUH�H[SODLQHG��LQFOXGLQJ�VXFK
WHUPV�DV�SHQLV��VFURWXP��YDJLQDO�RSHQLQJ��RSHQLQJ�RI�WKH�XUHWKUD��DQG
DQXV�

����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�WKDW�ERWK�D�PDOH�DQG�D�IHPDOH�DUH
QHFHVVDU\�WR�KDYH�D�EDE\�
'HVFULSWLYH�6WDWHPHQW��7KH�IRFXV�LV�RQ�WKH�FRQFHSW�WKDW�EDELHV�EHJLQ�ZLWK
D�VSHUP�DQG�DQ�HJJ��ZLWK�WKH�PDOH�SURYLGLQJ�WKH�VSHUP�DQG�WKH�IHPDOH
SURYLGLQJ�WKH�HJJ��7KLV�LV�DQ�DJH�DSSURSULDWH�LQWURGXFWLRQ�WR�UHSURGXFWLRQ
DQG�QRW�LQWHQGHG�WR�EH�DQ�H[SOLFLW�H[SODQDWLRQ�RI�WKH�VH[XDO�SURFHVV�

����7KH�VWXGHQW�ZLOO�FRPSUHKHQG�WKDW�WKH�EDE\�JURZV�LQVLGH�WKH
PRWKHU·V�ERG\�IRU�QLQH�PRQWKV�DQG�WKHQ�LV�ERUQ�
'HVFULSWLYH�6WDWHPHQW��7KH�XPELOLFDO�FRUG�DQG�SODFHQWD�DUH�LQWURGXFHG�
6WXGHQWV�DOVR�OHDUQ�WKDW�DW�WKH�HQG�RI�QLQH�PRQWKV�RI�GHYHORSPHQW��WKH
EDE\�OHDYHV�WKH�PRWKHU·V�ERG\�WKURXJK�WKH�YDJLQD�RU�WKURXJK�D�VXUJLFDO
SURFHVV�NQRZQ�DV�&DHVDUHDQ�VHFWLRQ��7KH�H[WHQW�RI�WKH�GLVFXVVLRQ�RI�WKH
ELUWK�SURFHVV�DW�WKLV�SRLQW�LV�GHSHQGHQW�XSRQ�WKH�VWXGHQWV�DQG�WRSLFV�WKDW
DULVH��
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�����7KH�VWXGHQW�ZLOO�GHPRQVWUDWH�WR�RWKHUV�KRZ�WR�UHVSRQG�DSSURSUL �
DWHO\�WR�JRRG�WRXFKHV�DQG�KRZ�WR�KDQGOH�LQDSSURSULDWH�DSSURDFKHV
IURP�UHODWLYHV��QHLJKERUV��VWUDQJHUV�DQG�RWKHUV��
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�D�FRQWLQXLQJ�UHYLHZ�RI�WKH�HOHPHQWV�RI�JRRG
DQG�EDG�WRXFKHV�LQFOXGLQJ�UHVSRQGLQJ�DSSURSULDWHO\�ERWK�WR�JRRG�DQG�WR
EDG�WRXFKHV��:KHQ�D�JRRG�WRXFK�LV�ZHOFRPHG�E\�WKH�FKLOG��KH�RU�VKH�FDQ
UHVSRQG�E\�VPLOLQJ��E\�UHWXUQLQJ�D�VLPLODU�JHVWXUH��RU�E\�VD\LQJ��´WKDQN
\RX�µ�&KLOGUHQ�DOVR�QHHG�FRQWLQXLQJ�HQFRXUDJHPHQW�WR�WHOO�D�WUXVWHG�DGXOW
LQ�SULYDWH�DERXW�LQDSSURSULDWH�DSSURDFKHV��2WKHU�UHVSRQVHV�WR�LQDSSURSUL�
DWH�DSSURDFKHV�LQFOXGH�VD\LQJ�´QR�µ�JHWWLQJ�DZD\�IURP�WKH�SHUVRQ�TXLFNO\�
RU�WHOOLQJ�WKH�SHUVRQ�KH�RU�VKH�GRHV�QRW�OLNH�WKH�WRXFK�

❖ )RXUWK�*UDGH

����7KH�VWXGHQW�ZLOO�EH�DEOH�WR�LGHQWLI\�WKH�KXPDQ�UHSURGXFWLYH
RUJDQV�
'HVFULSWLYH�6WDWHPHQW��(PSKDVLV�LV�SODFHG�RQ�WKH�PDOH�UHSURGXFWLYH
RUJDQV��SHQLV��WHVWLFOHV��VFURWXP��DQG�RQ�WKH�IHPDOH�UHSURGXFWLYH�RUJDQV�
XWHUXV��RYDULHV��YDJLQD�DQG�IDOORSLDQ�WXEHV�

����7KH�VWXGHQW�ZLOO�LGHQWLI\�SK\VLFDO�FKDQJHV�WKDW�EHJLQ�WR�RFFXU�GXU�
LQJ�SXEHUW\�
'HVFULSWLYH�6WDWHPHQW��7KH�LQGLYLGXDO�GLIIHUHQFHV�LQ�JURZWK�SDWWHUQV�DVVR�
FLDWHG�ZLWK�PDOH�DQG�IHPDOH�VH[XDO�FKDQJHV�DUH�SUHVHQWHG��0DOH�FKDUDF�
WHULVWLFV�SUHVHQWHG�LQFOXGH��LQFUHDVHG�ZLGWK�RI�VKRXOGHUV��LQFUHDVHG�OHQJWK
RI�DUPV�DQG�OHJV��WKH�SLWXLWDU\�JODQG�WKDW�FRQWUROV�SK\VLFDO�JURZWK�WKURXJK
KRUPRQHV��WKH�DSSHDUDQFH�RI�SXELF�DQG�DX[LOLDU\�KDLU��DQG�FKDQJHV�LQ�WKH
YRLFH��)HPDOH�FKDUDFWHULVWLFV�SUHVHQWHG�LQFOXGH��LQFUHDVHG�ZLGWK�DQG
URXQGQHVV�RI�KLSV��GHYHORSPHQW�RI�EUHDVWV��WKH�SLWXLWDU\�JODQG�WKDW�FRQ�
WUROV�SK\VLFDO�JURZWK�WKURXJK�KRUPRQHV��WKH�DSSHDUDQFH�RI�SXELF�DQG
DX[LOLDU\�KDLU�DQG�WKH�RQVHW�RI�WKH�PHQVWUXDO�F\FOH��(PSKDVLV�LV�SODFHG�RQ
WKH�IDFW�WKDW�WKH�RQVHW�RI�VH[XDO�FKDQJHV�DQG�JURZWK�SDWWHUQV�YDULHV�ZLWK
LQGLYLGXDOV�DQG�WKDW�WKLV�LV�QDWXUDO��6WXGHQWV�DUH�KHOSHG�RQ�DQ�LQGLYLGXDO
EDVLV�WR�DYRLG�EHLQJ�IHDUIXO�LI�WKH\�DUH�VORZHU�WR�GHYHORS�WKDQ�WKHLU�SHHUV�
7KH�KDUPIXO�HIIHFWV�RI�WHHQDJH�SUHJQDQF\�DUH�GLVFXVVHG�DORQJ�ZLWK�WKH
LPSRUWDQFH�RI�DYRLGLQJ�SUHPDULWDO�VH[XDO�DFWLYLW\��,Q�DGGLWLRQ��WKH�LPSRU�
WDQFH�RI�FOHDQOLQHVV�LQ�UHODWLRQ�WR�WKHVH�ERG\�FKDQJHV�LV�GLVFXVVHG��:KHQ
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SUREOHPV�DULVH��WHDFKHUV�DQG�SDUHQWV�DUH�HQFRXUDJHG�WR�FRQWLQXH�ZRUNLQJ
WRJHWKHU�LQ�D�WHDP�DSSURDFK�WR�SUREOHP�VROYLQJ�

����7KH�VWXGHQW�ZLOO�GHYHORS�DQ�DZDUHQHVV�RI�KXPDQ�IHUWLOL]DWLRQ�DQG
SUHQDWDO�GHYHORSPHQW�
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�LQFOXGHV�WKH�XQLWLQJ�RI�WKH�VSHUP�DQG
WKH�HJJ�DQG�WKH�GHYHORSPHQW�RI�WKH�IHWXV�LQVLGH�WKH�XWHUXV��

����7KH�VWXGHQW�ZLOO�GHVFULEH�WKH�IDFWRUV�VXUURXQGLQJ�FKLOG�DEXVH�DQG
FKLOG�QHJOHFW�
'HVFULSWLYH�6WDWHPHQW��7KH�WHUPV�FKLOG�DEXVH�DQG�FKLOG�QHJOHFW��LQFOXGLQJ
VH[XDO�DEXVH��DUH�H[SODLQHG��DV�ZHOO�DV�KRZ�WR�SURWHFW�RQHVHOI�DQG�WKH
LPSRUWDQFH�RI�FRQILGLQJ�LQ�D�WUXVWHG�DGXOW�VXFK�DV�D�SDUHQW��WHDFKHU��PLQLV�
WHU��JUDQGSDUHQW�RU�JXDUGLDQ�

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�GDQJHUV�RI�VXEVWDQFH�DEXVH �
'HVFULSWLYH�6WDWHPHQW��7KH�IRFXV�LV�RQ�WKH�PLVXVH�RI�WREDFFR��DOFRKRO�DQG
RWKHU�GUXJV��&RQWHQW�LQFOXGHV�WKH�DGYHUVH�DIIHFWV�RI�VXEVWDQFH�DEXVH�RQ
WKH�LQGLYLGXDO�DQG�RQ�WKH�IXQFWLRQLQJ�RI�IDPLO\�PHPEHUV�DV�D�XQLW��LQFOXG�
LQJ�KRZ�VXEVWDQFH�DEXVH�FDQ�EH�RQH�RI�PDQ\�FRQWULEXWLQJ�IDFWRUV�WR�IDP�
LO\�YLROHQFH�DQG�FKLOG�DEXVH�

❖ )LIWK�*UDGH

����7KH�VWXGHQW�ZLOO�LGHQWLI\�WKH�KXPDQ�UHSURGXFWLYH�RUJDQV�LQ�UHOD�
WLRQ�WR�WKH�WRWDO�DQDWRP\�
'HVFULSWLYH�6WDWHPHQW��(PSKDVLV�LV�SODFHG�RQ�WKH�PDOH�UHSURGXFWLYH
RUJDQV��SHQLV��WHVWLFOHV��VFURWXP��DQG�XUHWKUD��DQG�RQ�WKH�IHPDOH�UHSUR�
GXFWLYH�RUJDQV��XWHUXV��RYDULHV��YDJLQD�DQG�IDOORSLDQ�WXEHV��7KH�UHSURGXF�
WLYH�RUJDQV�DUH�H[SODLQHG�LQ�UHODWLRQ�WR�WRWDO�KXPDQ�DQDWRP\���

����7KH�VWXGHQW�ZLOO�H[SODLQ�KRZ�KXPDQ�EHLQJV�UHSURGXFH�
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�LQFOXGHV�WKH�XQLWLQJ�RI�WKH�VSHUP�DQG
WKH�HJJ�DQG�WKH�GHYHORSPHQW�RI�WKH�XQERUQ�FKLOG�LQVLGH�WKH�XWHUXV��7KH
GHYHORSPHQW�RI�WKH�EDE\�DW�GLIIHUHQW�VWDJHV�LV�LOOXVWUDWHG��(PSKDVLV�LV
SODFHG�RQ�WKH�QHHG�WR�DYRLG�SUHPDULWDO�VH[XDO�DFWLYLW\��7KH�LPSRUWDQFH�RI
SUHQDWDO�FDUH�LV�GLVFXVVHG�DOVR��DV�ZHOO�DV�WKH�SURIRXQG�HIIHFWV�RI�GUXJV�RQ
WKH�PRWKHU�DQG�GHYHORSLQJ�FKLOG��

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�SK\VLFDO
FKDQJHV�WKDW�RFFXU�GXULQJ�SXEHUW\�DQG�WKH�GHYHORSLQJ�FDSDFLW\�IRU
UHSURGXFWLRQ�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



'HVFULSWLYH�6WDWHPHQW��3K\VLFDO�FKDQJHV�WKDW�RFFXU�GXULQJ�SXEHUW\�DUH
VXPPDUL]HG��7RSLFV�LQFOXGHG�DUH�QRFWXUQDO�HPLVVLRQV�DQG�HUHFWLRQV��PHQ�
VWUXDWLRQ��LQVWDELOLW\�RI�HPRWLRQV��VXFK�DV�PRRG�VZLQJV�GXULQJ�SXEHUW\�
GHYHORSPHQW�RI�D�SRVLWLYH�DWWLWXGH�WRZDUG�RQH·V�VH[XDOLW\��DQG�WKH�UHOD�
WLRQVKLS�EHWZHHQ�FKDQJHV�GXULQJ�SXEHUW\�DQG�RQH·V�DELOLW\�WR�FRQFHLYH
DQG�EHDU�FKLOGUHQ�

����7KH�VWXGHQW�ZLOO�LGHQWLI\�UHDVRQV�IRU�DYRLGLQJ�VH[XDO�DFWLYLW\�SULRU
WR�PDUULDJH�
'HVFULSWLYH�6WDWHPHQW��7KH�SV\FKRORJLFDO��VRFLDO��DQG�SK\VLFDO�FRQVH�
TXHQFHV�RI�SUHPDULWDO�VH[XDO�UHODWLRQV�DUH�GLVFXVVHG��DV�ZHOO�DV�WKH�EHQH�
ILWV�RI�SRVWSRQLQJ�VH[XDO�LQWHUFRXUVH�XQWLO�RQH�LV�SK\VLFDOO\�DQG�HPRWLRQ�
DOO\�PDWXUH�DQG�KDV�D�SRVLWLYH��FRPPLWWHG�PDULWDO�UHODWLRQVKLS�
7KH�GHWULPHQWDO�HIIHFWV�RI�SUHPDULWDO�VH[��LQFOXGLQJ�WHHQDJH�SUHJQDQF\�
LQIDQW�PRUWDOLW\�DQG�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��DUH�HPSKDVL]HG��DV�ZHOO
DV�WKH�LPSDFW�RQ�RQH·V�UHSXWDWLRQ�DQG�VHOI�HVWHHP�

����7KH�VWXGHQW�ZLOO�GHVFULEH�WKH�HIIHFWV�RI�SHUVRQDO�K\JLHQH�RQ�RQH·V
VHOI�FRQFHSW��
'HVFULSWLYH�6WDWHPHQW��'LVFXVVLRQ�IRFXVHV�RQ�WKRVH�ERGLO\�FKDQJHV�LQ
SXEHUW\�WKDW�UHTXLUH�VSHFLDO�DWWHQWLRQ�WR�FOHDQOLQHVV�DQG�WKHLU�UHODWLRQVKLS
WR�D�SRVLWLYH�VHOI�FRQFHSW�DQG�DFFHSWDQFH�IURP�SHHUV��7R[LF�VKRFN�V\Q�
GURPH�DQG�LWV�UHODWLRQ�WR�FOHDQOLQHVV�DUH�LQFOXGHG��

�����7KH�VWXGHQW�ZLOO�H[DPLQH�WKH�PHVVDJHV�IURP�PDVV�PHGLD�UHODWHG
WR�VH[XDOLW\�
'HVFULSWLYH�6WDWHPHQW��3ULQWHG�PDWHULDOV��DGYHUWLVLQJ��WHOHYLVLRQ��ZHDULQJ
DSSDUHO��PRYLHV�DQG�PXVLF�DUH�GLVFXVVHG�LQ�UHODWLRQ�WR�JHQGHU�VWHUHRW\SLQJ
DQG�WR�WKH�DYRLGDQFH�RI�VH[XDO�H[SORLWDWLRQ�

�����7KH�VWXGHQW�ZLOO�GHYHORS�VNLOO�LQ�VD\LQJ�´QRµ�WR�DQ\�VRFLDO�EHKDY�
LRU�RU�DFWLYLW\�WKDW�KH�RU�VKH�SHUFHLYHV�DV�ZURQJ�IRU�KLPVHOI�RU�KHUVHOI�
'HVFULSWLYH�6WDWHPHQW��'LVFXVVLRQ�IRFXVHV�RQ�DOWHUQDWLYHV�WR�VLWXDWLRQV
VXFK�DV�UXGH�EHKDYLRU��VPRNLQJ��DOFRKRO�RU�GUXJ�XVH��WKHIW��YDQGDOLVP��DQG
SUHPDULWDO�VH[XDO�UHODWLRQVKLSV�

�����7KH�VWXGHQW�ZLOO�UHFRJQL]H��WKUHDWHQLQJ�RU�XQFRPIRUWDEOH�VLWXD�
WLRQV�DQG�KRZ�WR�UHDFW�WR�WKHP�
'HVFULSWLYH�6WDWHPHQW��7KHVH�VLWXDWLRQV�PD\�LQFOXGH�ZDONLQJ�DORQH��RSHQ�
LQJ�GRRUV�IRU�VWUDQJHUV��H[SHULHQFLQJ�VH[XDO�DEXVH�RU�LQFHVW��UHFHLYLQJ
REVFHQH�WHOHSKRQH�FDOOV��DQG�IDFLQJ�GDQJHUV�IRXQG�LQ�VKRSSLQJ�PDOOV�
:D\V�RI�SURWHFWLQJ�RQHVHOI�DQG�UHFRJQL]LQJ�DQG�UHSRUWLQJ�VXFK�WKUHDWV�DUH
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VWUHVVHG��7KH�SRLQW�LV�PDGH��KRZHYHU��WKDW�PRVW�OLIH�VLWXDWLRQV�DUH�QRW
WKUHDWHQLQJ��

�����7KH�VWXGHQW�ZLOO�H[SODLQ�WKH�HIIHFWV�RI�VXEVWDQFH�DEXVH�RQ�WKH
ERG\�
'HVFULSWLYH�6WDWHPHQW��(PSKDVLV�LV�SODFHG�RQ�WKH�DGYHUVH�HIIHFWV�RI�DOFR�
KRO��GUXJV�DQG�WREDFFR�RQ�WKH�ERG\��7KLV�LQIRUPDWLRQ�LV�UHODWHG�WR�SK\VLFDO
DQG�HPRWLRQDO�JURZWK�GXULQJ�DGROHVFHQFH��LQFOXGLQJ�VH[XDO�GHYHORSPHQW�
WR�IHWDO�GHYHORSPHQW��DQG�WR�DQ\�DGYHUVH�HIIHFWV�XSRQ�WKH�IDPLO\�XQLW�

�����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�RI�WKH�H[LVWHQFH�RI�VH[XDOO\�WUDQV�
PLWWHG�GLVHDVHV�
'HVFULSWLYH�6WDWHPHQW��7KH�QDWXUH�DQG�P\WKV�UHJDUGLQJ�VH[XDOO\�WUDQVPLW�
WHG�GLVHDVHV��LQFOXGLQJ�DFTXLUHG�LPPXQH�GHILFLHQF\�V\QGURPH��$,'6��LV
LQWURGXFHG��$,'6�LV�H[SODLQHG�DV�D�GHDGO\�GLVHDVH��2WKHU�GLVHDVHV�UHIHUUHG
WR�LQFOXGH�V\SKLOLV��JRQRUUKHD��FKODP\GLD��DQG�JHQLWDO�KHUSHV�

❖ 6L[WK�*UDGH

����7KH�VWXGHQW�ZLOO�UHODWH�SHUVRQDO�K\JLHQH�WR�WKH�SK\VLFDO�FKDQJHV
WKDW�RFFXU�GXULQJ�SXEHUW\�
'HVFULSWLYH�6WDWHPHQW��&KDQJHV�GXULQJ�SXEHUW\�DUH�GLVFXVVHG�LQ�UHODWLRQ
WR�WKH�LQFUHDVHG�QHHG�IRU�SHUVRQDO�K\JLHQH��IRU�SURSHU�GHQWDO�FDUH��IRU�IUH�
TXHQW�VKRZHULQJ�DQG�VKDPSRRLQJ��IRU�WKH�XVH�RI�GHRGRUDQWV��IRU�WKH�XVH
DQG�GLVSRVDO�RI�SDGV�DQG�WDPSRQV�DQG�IRU�FOHDQ�FORWKLQJ�

����7KH�VWXGHQW�ZLOO�H[SODLQ�WKH�HIIHFWV�RI�JURZWK�RQ�GHYHORSPHQW��DWWL �
WXGHV�DQG�LQWHUHVWV�
'HVFULSWLYH�6WDWHPHQW��7KH�WHDFKHU�SURYLGHV�RSSRUWXQLWLHV�IRU�GLVFXVVLRQ
RI�SK\VLFDO�FKDQJHV�GXULQJ�SXEHUW\��JURXS�DQG�QRQ�JURXS�UHODWLRQVKLSV
�FOLTXHV�DQG�ORQHUV���SHHU�SUHVVXUH��DQG�ER\�JLUO�UHODWLRQVKLSV��(PSKDVLV�LV
RQ�WKH�SRVLWLYH�DQG�QRUPDO�DVSHFWV�RI�GLIIHUHQFHV�DPRQJ�LQGLYLGXDOV�
�
����7KH�VWXGHQW�ZLOO�FRQWLQXH�WR�LGHQWLI\�SK\VLFDO�DQG�HPRWLRQDO
FKDQJHV�WKDW�RFFXU�GXULQJ�SXEHUW\�DQG�WKHLU�HIIHFWV�RQ�JURZWK�DQG
GHYHORSPHQW�
'HVFULSWLYH�6WDWHPHQW��7KH�IROORZLQJ�WRSLFV�DUH�GLVFXVVHG�LQ�UHODWLRQ�WR
PDOH�DQG�IHPDOH�FKDQJHV�GXULQJ�SXEHUW\��QRFWXUQDO�HPLVVLRQV�DQG�HUHF�
WLRQV��PHQVWUXDWLRQ��PDVWXUEDWLRQ��LQVWDELOLW\�RI�HPRWLRQV�DQG�ZD\V�RI
H[SUHVVLQJ�WKHVH�HPRWLRQV�DQG�ZD\V�RI�H[SUHVVLQJ�WKHVH�HPRWLRQV�DSSUR�
SULDWHO\��DQG�DSSURDFKHV�WR�GHYHORSLQJ�D�SRVLWLYH�DWWLWXGH�WRZDUGV�RQH·V
VH[XDOLW\�
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����7KH�VWXGHQW�ZLOO�UHFDOO�EDVLF�IDFWV�DERXW�VH[XDOO\�WUDQVPLWWHG
GLVHDVHV�
'HVFULSWLYH�6WDWHPHQW��)DFWXDO�LQIRUPDWLRQ�LV�SUHVHQWHG�UHJDUGLQJ�VH[XDOO\
WUDQVPLWWHG�GLVHDVHV��LQFOXGLQJ�V\SKLOLV��JRQRUUKHD��FKODP\GLD��DQG�JHQLWDO
KHUSHV��'LVHDVHV�RI�WKH�JHQLWDOLD�FRPPRQ�WR�DGROHVFHQFH�ZKLFK�DUH�QRW
VH[XDOO\�WUDQVPLWWHG�DUH�GHVFULEHG�VR�DV�WR�DOOD\�XQQHFHVVDU\�IHDUV��VXFK�DV
YDJLQLWLV��XUHWKULWLV��HWF��

����7KH�VWXGHQW�ZLOO�EH�DEOH�WR�GHVFULEH�WKH�HWLRORJ\��HIIHFWV�DQG�WUDQV�
PLVVLRQ�RI�WKH�$,'6�YLUXV�
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�LQFOXGHG�IDFWXDO�LQIRUPDWLRQ�UHJDUGLQJ
WKH�$,'6�YLUXV�DQG�LWV�WUDQVPLVVLRQ��7KH�PHGLFDO�SURIHVVLRQ�VKRXOG�EH
LQYROYHG�LQ�WHDFKLQJ�WKLV�REMHFWLYH��DQG�RWKHU�KHDOWK�UHODWHG�WRSLFV��WR
LQFOXGH�WKH�PRVW�XS�WR�GDWH�IDFWV�

����7KH�VWXGHQW�ZLOO�VXPPDUL]H�WKH�SURFHVV�RI�KXPDQ�UHSURGXFWLRQ
DQG�WKH�EHQHILWV�RI�SRVWSRQLQJ�SUHPDULWDO�VH[XDO�DFWLYLW\�
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�D�UHYLHZ�RI�WKH�UHSURGXFWLYH�SURFHVV�DQG
WKH�DGYDQWDJHV�RI�GHOD\LQJ�VH[XDO�LQYROYHPHQW��7KH�SRVVLEOH�GHWULPHQWDO
HIIHFWV�RI�SUHPDULWDO�VH[XDO�DFWLYLW\�IRU�ERWK�PDOHV�DQG�IHPDOHV�DUH�HPSKD�
VL]HG��7KH\�LQFOXGH�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��XQZDQWHG�SUHJQDQF\�
LQIDQW�PRUWDOLW\��DQG�SV\FKRORJLFDO��UHSXWDWLRQ��VHOI�HVWHHP��HWF����VRFLDO�
HFRQRPLF��DQG�SK\VLFDO�FRQVHTXHQFHV�

����7KH�VWXGHQW�ZLOO�GHPRQVWUDWH�LQFUHDVHG�XQGHUVWDQGLQJ�RI�FKLOG
DEXVH�DQG�QHJOHFW��LQFOXGLQJ�HPRWLRQDO�DQG�VH[XDO�DEXVH�
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�DFFRPSOLVKHG�E\�GHILQLQJ�WKH�W\SHV�RI
DEXVH�DQG�H[SODLQLQJ�WKH�QHHG�WR�UHSRUW�VXFK�VLWXDWLRQV�WR�D�WUXVWHG�DGXOW
VXFK�DV�D�SDUHQW��WHDFKHU��PLQLVWHU��JUDQGSDUHQW�RU�JXDUGLDQ��7KH�WHDFKHU
KHOSV�VWXGHQWV�LGHQWLI\�UHVRXUFHV�IRU�WKH�UHSRUWLQJ�DQG�WUHDWPHQW�RI�FKLOG
DEXVH�DQG�IDPLO\�YLROHQFH�

����7KH�VWXGHQW�ZLOO�EHFRPH�DZDUH�RI�FRPPXQLW\�KHDOWK�FDUH�DQG
VDIHW\�DJHQFLHV�DQG�WKHLU�IXQFWLRQV��
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�LQFOXGHV�WKH�DYDLODELOLW\�RI�FRPPXQLW\
DJHQFLHV�SURYLGLQJ�WKH�IROORZLQJ�VHUYLFHV��FKLOG�DEXVH�SUHYHQWLRQ��WUHDW�
PHQW�RI�DEXVH�YLFWLPV��PHQWDO�KHDOWK�FRXQVHOLQJ��WHHQDJH�SUHJQDQF\�SUH�
YHQWLRQ�DQG�FRXQVHOLQJ��IDPLO\�SODQQLQJ�FRXQVHOLQJ��SUHQDWDO�FDUH�
VXEVWDQFH�DEXVH�SUHYHQWLRQ�DQG�WUHDWPHQW�DQG�VXSSRUW�JURXSV��VXLFLGH
SUHYHQWLRQ��SUHYHQWLRQ�DQG�WUHDWPHQW�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�
LQFOXGLQJ�$,'6��RWKHU�JHQHUDO�DQG�VSHFLDOL]HG�PHGLFDO�VHUYLFHV��LQFOXGLQJ
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WKH�UROH�RI�WKH�IDPLO\�SK\VLFLDQ�RU�ORFDO�KHDOWK�GHSDUWPHQW��SROLFH�GHSDUW�
PHQW��ILUH�GHSDUWPHQW��DQG�RWKHU�VDIHW\�VHUYLFHV��DQG�FRPPXQLW\�VHUYLFHV
SURYLGHG�E\�UHOLJLRXV�RUJDQL]DWLRQV��3DUHQWV�DUH�HQFRXUDJHG�WR�OHDUQ�DERXW
WKHVH�DJHQFLHV�DQG�WR�XVH�WKHLU�VHUYLFHV�ZKHQ�QHHGHG��

�����7KH�VWXGHQW�ZLOO�H[SODLQ�WKH�HIIHFWV�RI�VXEVWDQFH�DEXVH�RQ�WKH
LQGLYLGXDO��IDPLO\��VFKRRO�DQG�VRFLHW\�
'HVFULSWLYH�6WDWHPHQW��7KH�HIIHFWV�RI�DOFRKRO��WREDFFR�DQG�RWKHU�GUXJV�RQ
WKH�LQGLYLGXDO��IDPLO\��VFKRRO��DQG�VRFLHW\�DUH�SUHVHQWHG�ZLWK�HPSKDVLV�RQ
JHQHWLF�ULVNV�DQG�IHWDO�GHYHORSPHQW��WKH�QDWXUH�RI�DGGLFWLYH�SHUVRQDOLWLHV�
GUXQNHQ�GULYLQJ��SK\VLFDO�DQG�VH[XDO�DEXVH��IDPLO\�YLROHQFH��DQG�KD]DUGV
RI�´VHFRQG�KDQGµ�VPRNLQJ��,QIRUPDWLRQ�RQ�ORFDO�FRPPXQLW\�UHVRXUFHV�IRU
REWDLQLQJ�KHOS�ZLWK�WKHVH�SUREOHPV�LV�LQFOXGHG�

�����7KH�VWXGHQW�ZLOO�HYDOXDWH�WKH�PHVVDJHV�IURP�PDVV�PHGLD�UHODWHG
WR�VH[XDOLW\�DQG�JHQGHU�VWHUHRW\SLQJ��
'HVFULSWLYH�6WDWHPHQW��6WXGHQWV�SURJUHVV�IURP�H[DPLQLQJ�PHGLD�PHVVDJHV
LQ�WKH�ILIWK�JUDGH�WR�HYDOXDWLQJ�PHVVDJHV�IURP�PDVV�PHGLD�UHODWHG�WR�VH[X�
DOLW\�DQG�JHQGHU�VWHUHRW\SLQJ�LQ�WKH�VL[WK�JUDGH��7KH�DYRLGDQFH�RI�VH[XDO
H[SORLWDWLRQ�DQG�VWHUHRW\SLQJ�LV�VWUHVVHG�

❖ 6HYHQWK�*UDGH

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�SK\VLFDO�GHYHORSPHQW�RI�KLV�RU�KHU
VH[�FKDUDFWHULVWLFV�DQG�KRZ�WKH\�DIIHFW�HPRWLRQDO�DQG�VRFLDO�JURZWK �
'HVFULSWLYH�6WDWHPHQW��(PSKDVLV�LV�SODFHG�RQ�WKH�ELRORJLFDO�DQG�SK\VLR�
ORJLFDO�FKDQJHV�RI�HDUO\�DGROHVFHQFH��$WWHQWLRQ�LV�JLYHQ�WR�VXFK�VHFRQGDU\
VH[�FKDUDFWHULVWLFV�DV�ERG\�JURZWK��JHQLWDO�FKDQJHV��KRUPRQDO�VHFUHWLRQV�
WKH�RQVHW�RI�PHQVWUXDWLRQ��DQG�VH[�UHVSRQVH�IHHOLQJV��,QVWUXFWLRQ�SURPRWHV
VHOI�DZDUHQHVV�DQG�DOOHYLDWHV�DQ[LHW\�WKURXJK�IDFWXDO�LQIRUPDWLRQ�UHJDUGLQJ
VSRQWDQHRXV�HUHFWLRQV��QRFWXUQDO�HPLVVLRQV��PDVWXUEDWLRQ��DQG�GLIIHUHQFHV
LQ�JURZWK�UDWHV�DQG�GHYHORSPHQW�

����7KH�VWXGHQW�ZLOO�UHDOL]H�WKDW�SK\VLFDO�DIIHFWLRQ�LV�QRW�DOO�VH[XDO��EXW
WKDW�LW�DOVR�FDQ�EH�DQ�H[SUHVVLRQ�RI�IULHQGVKLS���RI�FHOHEUDWLRQ��RU�RI�D
ORYLQJ�IDPLO\�
'HVFULSWLYH�6WDWHPHQW��7KH�VWXGHQW�OHDUQV�WKDW�DSSURSULDWH�H[SUHVVLRQV�RI
DIIHFWLRQ�IRU�HPRWLRQDO��SK\VLFDO�DQG�SV\FKRORJLFDO�KHDOWK��)DFWXDO�LQIRU�
PDWLRQ�DERXW�KRPRVH[XDOLW\�LV�LQFOXGHG��7KH�VWXGHQW�DOVR�LV�LQVWUXFWHG�LQ
PRGHV�RI�KDQGOLQJ�SHUVRQDO�DQ[LHWLHV�HQFRXQWHUHG�IUHTXHQWO\�E\
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DGROHVFHQWV��6XFK�DQ[LHW\�KDV�OHG�WR�LQFUHDVHG�GURSRXW�DQG�WHHQ�VXLFLGH
SUREOHPV�

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKDW�VH[XDO�EHKDYLRUV�DUH�FRQVFLRXV
GHFLVLRQV��WKDW�LW�LV�LPSRUWDQW�WR�VD\�´QRµ�WR�SUHPDULWDO�DQG�LQDSSUR�
SULDWH�VH[XDO�UHODWLRQVKLSV��DQG�WKDW�DSSURSULDWH�UHODWLRQVKLSV�DUH
EDVHG�RQ�PXWXDO�UHVSHFW��WUXVW�DQG�FDULQJ��
'HVFULSWLYH�6WDWHPHQW��6H[XDO�IHHOLQJV�DUH�LQWHUSUHWHG�DV�QRUPDO�DQG�WR�EH
H[SHFWHG��EXW�QRW�DOZD\V�PDQLIHVWHG�LQ�EHKDYLRU��,QVWUXFWLRQ�LQFOXGHV
H[SODQDWLRQ�RI�WKH�GLIIHUHQFHV�EHWZHHQ�QHHGV�DQG�GHVLUHV��DVVHUWLYH�VNLOOV�
SUREOHP�VROYLQJ�RU�FRQIOLFW�UHVROXWLRQ��DQG�DOWHUQDWLYHV��:D\V�WR�VD\�´QRµ
WR�SUHPDULWDO�VH[XDO�UHODWLRQV�DQG�ZD\V�WKDW�VWXGHQWV�FDQ�VXSSRUW�HDFK
RWKHU�LQ�VD\LQJ�´QRµ�DUH�SUHVHQWHG��,Q�DGGLWLRQ��WKH�GHWULPHQWDO�HIIHFWV�RI
WHHQDJH�SUHJQDQF\��WKH�QDWXUH�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�DQG�WKH
EHQHILWV�RI�GHOD\LQJ�VH[XDO�DFWLYLW\�XQWLO�PDUULDJH�DUH�UHYLHZHG�

����7KH�VWXGHQW�ZLOO�LGHQWLI\�PHVVDJHV�LQ�VRFLHW\�UHODWHG�WR�VH[XDOLW\ ��
'HVFULSWLYH�6WDWHPHQW��7KH�WHDFKHU�JXLGHV�WKH�VWXGHQW�LQ�GLVFRYHULQJ�DQG
DQDO\]LQJ�PHVVDJHV�DERXW�VH[XDOLW\�IRXQG�LQ�DGYHUWLVLQJ�PHGLD��PXVLF�DQG
YLGHRV��WHOHYLVLRQ��ILOPV��SULQWHG�PDWHULDOV�DQG�JUDIILWL��0HVVDJHV�FRQYH\HG
E\�DGXOWV�DOVR�DUH�DGGUHVVHG��6WXGHQWV�OHDUQ�WR�UHFRJQL]H�JHQGHU�VWHUHR�
W\SLQJ�DQG�VH[XDO�H[SORLWDWLRQ��7KH\�DUH�HQFRXUDJHG�WR�HYDOXDWH�DQG
FRXQWHUDFW�DQ\�QHJDWLYH�HIIHFWV�LGHQWLILHG�DQG�WR�HQJDJH�LQ�D�YDULHW\�RI
SRVLWLYH�DFWLYLWLHV��UDWKHU�WKDQ�VSHQGLQJ�WRR�PXFK�WLPH�YLHZLQJ�PHGLD�SUR�
JUDPV�FRQWDLQLQJ�QHJDWLYH�FRPSRQHQWV��

����7KH�VWXGHQW�ZLOO�EH�DZDUH�RI�WKH�FRQVHTXHQFHV�RI�SUHWHHQ�DQG
WHHQDJH�VH[XDO�LQWHUFRXUVH��
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�IRFXVHV�RQ�XSGDWHG��IDFWXDO�LQIRUPDWLRQ
UHJDUGLQJ�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��LQFOXGLQJ�$,'6��SHOYLF�LQIODPPD�
WRU\�GLVHDVH��3,'���FHUYLFDO�FDQFHU��XQZDQWHG�SUHJQDQF\��DQG�GLVFXVVLRQ
DERXW�UHSXWDWLRQ��JXLOW��DQG�DQ[LHW\��'LVFXVVLRQ�LQFOXGHV�DOVR�WKH�HPR�
WLRQDO�DQG�ILQDQFLDO�LPSOLFDWLRQV�RI�VH[XDO�DFWLYLW\�DQG�SDUHQWLQJ�EHIRUH
PDUULDJH��6WXGHQWV�DUH�JXLGHG�LQ�LGHQWLI\LQJ�SRVLWLYH�DVSHFWV�DERXW�WKHP�
VHOYHV�DV�UHDVRQV�IRU�DYRLGLQJ�ULVN�WDNLQJ�EHKDYLRU��7KH\�OHDUQ�DOVR�DERXW
WKH�SRVLWLYH�UHVXOWV�DQG�IUHHGRPV�DVVRFLDWHG�ZLWK�DEVWLQHQFH�GXULQJ�WKH
SUHWHHQ�DQG�WHHQDJH�\HDUV��

����7KH�VWXGHQW�ZLOO�GHYHORS�DQ�XQGHUVWDQGLQJ�RI�DQG�UHVSRQVLELOLW\
IRU�IDPLO\�SODQQLQJ�
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'HVFULSWLYH�6WDWHPHQW��&RQWHQW�LQFOXGHV�UHDVRQV�IRU�IDPLO\�SODQQLQJ��IDF�
WRUV�WR�EH�FRQVLGHUHG�ZKHQ�SODQQLQJ�D�IDPLO\��WKH�UROH�RI�WKH�IDPLO\�SK\VL�
FLDQ��FRPPXQLW\�UHVRXUFHV��DQG�PHWKRGV�RI�FRQWUDFHSWLRQ�

�����7KH�VWXGHQW�ZLOO�LGHQWLI\�FDXVHV��V\PSWRPV��WUHDWPHQW��SUHYHQ�
WLRQ�DQG�WUDQVPLVVLRQ�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��LQFOXGLQJ�$,'6�
'HVFULSWLYH�6WDWHPHQW��7RSLFV�LQFOXGH�WKH�QDWXUH��V\PSWRPV��WUHDWPHQW�
WUDQVPLVVLRQ��DQG�GLDJQRVLV�RI�WKH�IROORZLQJ�GLVHDVHV�LQ�DGGLWLRQ�WR�$,'6�
V\SKLOLV��JRQRUUKHD��FKODP\GLD��DQG�JHQLWDO�KHUSHV��,Q�DGGLWLRQ��P\WKV�DUH
GLVSHOOHG��IRU�H[DPSOH�VWXGHQWV�OHDUQ�WKDW�WKH\�FDQQRW�FRQWUDFW�D�VH[XDOO\
WUDQVPLWWHG�GLVHDVH�IURP�GLUW\�GLVKHV�RU�FORWKLQJ��+LJK�ULVN�DFWLYLWLHV�VXFK
DV�QHHGOH�VKDULQJ��LQWUDYHQRXV�GUXJ�DEXVH��DUH�GLVFXVVHG��&RPPXQLW\
UHVRXUFHV�IRU�WKH�WHVWLQJ�DQG�WUHDWPHQW�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�DUH
LGHQWLILHG��

�����7KH�VWXGHQW�ZLOO�UHDOL]H�WKH�UROH�RI�SHHUV�DQG�WKH�SHHU�JURXS�GXU�
LQJ�DGROHVFHQFH��DQG�WKH�QDWXUH�DQG�SXUSRVH�RI�GDWLQJ�
'HVFULSWLYH�6WDWHPHQW���'LVFXVVLRQ�IRFXVHV�RQ�WKH�TXDOLWLHV�RI�IULHQGVKLS�
WKH�LPSRUWDQFH�RI�SDUWLFLSDWLQJ�LQ�SHHU�JURXSV�WKDW�HQFRXUDJH�WKH�GHYHO�
RSPHQW�RI�SRVLWLYH�SHUVRQDO�WUDLWV��DQG�WKH�QDWXUH�RI�GDWLQJ�
*URXS�GDWLQJ�LV�SUHVHQWHG�DV�D�SRVLWLYH�ILUVW�VWHS�LQ�GHYHORSLQJ�URPDQWLF
UHODWLRQVKLSV��GHPRQVWUDWLQJ�DSSURSULDWH�GDWLQJ�EHKDYLRU�DQG�IXOILOOLQJ�GDW�
LQJ�UHVSRQVLELOLWLHV�

�����7KH�VWXGHQW�ZLOO�LQFUHDVH�KLV�RU�KHU�DELOLW\�WR�OLVWHQ�WR�GLIIHUHQW
SRLQWV�RI�YLHZ�DQG�WR�DFFHSW�WKH�ULJKWV�RI�RWKHUV�WR�D�GLIIHULQJ�SRLQW�RI
YLHZ��
'HVFULSWLYH�6WDWHPHQW��3RVLWLYH�FRPPXQLFDWLRQ�VNLOOV�DUH�GHYHORSHG�WR
HQKDQFH�UHODWLRQVKLSV�DQG�WR�LQFUHDVH�UHFRJQLWLRQ�RI�YDULRXV�SRLQWV�RI
YLHZ�H[LVWLQJ�ZLWKLQ�IDPLOLHV�DQG�VRFLHW\�

❖ (LJKWK�*UDGH

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�GHYHORSPHQW�RI�VH[XDOLW\�DV�DQ
DVSHFW�RI�WKH�WRWDO�SHUVRQDOLW\�
'HVFULSWLYH�6WDWHPHQW��7KH�SULPDU\�IDFWRU�WR�EH�SUHVHQWHG�LV�WKH�GHYHORS�
PHQW�RI�RQH·V�RZQ�VH[XDO�LGHQWLW\�

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�QDWXUH�RI�GDWLQJ�GXULQJ
DGROHVFHQFH�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



'HVFULSWLYH�6WDWHPHQW��&RQWHQW�LQFOXGHV�WKH�QHHG�IRU�EHORQJLQJ��ORYH�DQG
DIIHFWLRQ��DQG�WKH�VHDUFK�IRU�RQH·V�RZQ�LGHQWLW\��,Q�DGGLWLRQ��VWXGHQWV
H[DPLQH�WKH�GLIIHUHQFH�EHWZHHQ�ORYH�DQG�LQIDWXDWLRQ�DQG�EHFRPH�DZDUH
WKDW�RQH�OHDUQV�DERXW�RQHVHOI�IURP�HYHU\�UHODWLRQVKLS�

����7KH�VWXGHQW�ZLOO�GHVFULEH�VWUDWHJLHV�IRU�VD\LQJ�´QRµ�WR�SUHPDULWDO
UHODWLRQV�
'HVFULSWLYH�6WDWHPHQW��7KH�HPSKDVLV�LV�RQ�VWUHQJWKHQLQJ�VHOI�FRQILGHQFH
DQG�UHLQIRUFLQJ�DVVHUWLYH�VNLOOV�DQG�GHFLVLRQ�PDNLQJ�VNLOOV��6WXGHQWV�OHDUQ
ZK\�DQG�KRZ�WR�VD\�´QRµ�WR�SUHPDULWDO�VH[XDO�UHODWLRQV�DQG�WR�VLWXDWLRQV
WKDW�FKDOOHQJH�WKHLU�RZQ�YDOXHV��KRZ�WR�PDQDJH�SHHU�SUHVVXUH��DQG�KRZ
WR�PDQDJH�WKHLU�RZQ�VH[XDO�IHHOLQJV��

�����7KH�VWXGHQW�ZLOO�UHYLHZ�IDFWV�DERXW�SUHJQDQF\�SUHYHQWLRQ�DQG
GLVHDVH�FRQWURO�
'HVFULSWLYH�6WDWHPHQW��0HWKRGV�RI�FRQWUDFHSWLRQ�DUH�DQDO\]HG�LQ�WHUPV�RI
WKHLU�HIIHFWLYHQHVV�LQ�SUHYHQWLQJ�SUHJQDQF\�DQG�WKH�VSUHDG�RI�GLVHDVH�
$EVWLQHQFH�LV�HPSKDVL]HG�DV�WKH�RQO\�PHWKRG�WKDW�LV������HIIHFWLYH�LQ
SUHYHQWLQJ�SUHJQDQF\�DQG�WKH�PRVW�HIIHFWLYH�PHWKRG�RI�PLQLPL]LQJ�WKH
SRVVLELOLW\�RI�FRQWUDFWLQJ�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�

�����7KH�VWXGHQW�ZLOO�LGHQWLI\�WKH�HIIHFWV�DQG�SUHYHQWLRQ�RI�VH[XDO
DVVDXOW��UDSH��LQFOXGLQJ�´GDWH�UDSHµ���LQFHVWXRXV�EHKDYLRU��DQG
PROHVWDWLRQ�
'HVFULSWLYH�6WDWHPHQW���&RQWHQW�LQFOXGHV�GHYHORSLQJ�DVVHUWLYH�VNLOOV�
UHVROYLQJ�FRQIOLFW��DYRLGLQJ�ULVN�VLWXDWLRQV�DQG�SURYRFDWLYH�EHKDYLRU�DQG
GUHVV��VD\LQJ�´QRµ��DQG�LGHQWLI\LQJ�RWKHU�DOWHUQDWLYHV��,QIRUPDWLRQ�RQ�UHIHU�
UDO�VHUYLFHV�DOVR�LV�SURYLGHG��

�����7KH�VWXGHQW�ZLOO�UHFDOO�WKH�ZD\V�LQ�ZKLFK�WKH�$,'6�YLUXV�LV�WUDQV�
PLWWHG��DQG�WHFKQLTXHV�IRU�SUHYHQWLQJ�WKLV�GLVHDVH�
'HVFULSWLYH�6WDWHPHQW��7KLV�LQYROYHV�GHVFULELQJ�EHKDYLRUV��LQFOXGLQJ
KRPRVH[XDOLW\��WKDW�SXW�RQH�DW�ULVN��GLVSHOOLQJ�P\WKV�UHJDUGLQJ�WKH�WUDQV�
PLVVLRQ�RI�WKH�GLVHDVH��DQG�VWUHVVLQJ�DEVWLQHQFH�DQG�UHMHFWLRQ�RI�WKH�XVH�RI
LOOHJDO��LQWUDYHQRXV�GUXJV��7KH�XVH�RI�FRQGRPV�LQ�SUHYHQWLQJ�WKH�VSUHDG�RI
$,'6�LV�GLVFXVVHG�

❖ 1LQWK�*UDGH

����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�GHYHORSPHQW�RI�VH[XDOLW\�DV�DQ
DVSHFW�RI�WRWDO�SHUVRQDOLW\�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



'HVFULSWLYH�6WDWHPHQW��'LVFXVVLRQ�IRFXVHV�RQ�WKH�GHYHORSPHQW�RI�RQH·V
VH[XDO�LGHQWLW\��,QWHUQDO�DQG�H[WHUQDO�FRQIOLFWV�DVVRFLDWHG�ZLWK�SUREOHPV�RI
VH[XDO�LGHQWLW\�DUH�DGGUHVVHG�

����7KH�VWXGHQW�ZLOO�UHYLHZ�WKH�QDWXUH�DQG�SXUSRVHV�RI�GDWLQJ�
'HVFULSWLYH�6WDWHPHQW��7RSLFV�LQFOXGH�XQGHUVWDQGLQJ�IDPLO\�JXLGHOLQHV�
WKH�IXQFWLRQV�RI�GDWLQJ��DQG�FRSLQJ�ZLWK�WKH�SUHVVXUHV�H[SHULHQFHG�LQ�GDW�
LQJ�VLWXDWLRQV��'LVFXVVLRQ�DOVR�IRFXVHV�RQ�WKH�LPSRUWDQFH�RI�JURXS�GDWLQJ�
UDWKHU�WKDQ�GDWLQJ�DV�D�FRXSOH��LQ�HDUO\�DGROHVFHQFH��

����7KH�VWXGHQW�ZLOO�LQWHUSUHW�WKH�HIIHFWV�DQG�SUHYHQWLRQ�RI�VH[XDO
DVVDXOW��UDSH��LQFOXGLQJ�´GDWH�UDSHµ���LQFHVWXRXV�EHKDYLRU��DQG
PROHVWDWLRQ�
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�D�UHYLHZ�RI�WKH�XVH�RI�DVVHUWLYH�VNLOOV��FRQ�
IOLFW�UHVROXWLRQ��DYRLGDQFH�RI�ULVN�VLWXDWLRQV��DQG�UHIHUUDO�VHUYLFHV�LQ�WKH
FRPPXQLW\��,Q�DGGLWLRQ�WR�LGHQWLI\LQJ�VXFK�IDFWRUV��WKH�VWXGHQW�H[SODLQV�RU
LQWHUSUHWV�WKHP�WR�RWKHUV��

�����7KH�VWXGHQW�ZLOO�GHPRQVWUDWH�NQRZOHGJH�RI�SUHJQDQF\�SUHYHQWLRQ
DQG�GLVHDVH�FRQWURO�
'HVFULSWLYH�6WDWHPHQW��7RSLFV�LQFOXGH�SODQQLQJ�IRU�DGXOW�UHODWLRQVKLSV��D
UHYLHZ�RI�IDFWRUV�WR�FRQVLGHU�LQ�SODQQLQJ�IRU�D�IDPLO\��PLVFRQFHSWLRQV
DERXW�FRQWUDFHSWLRQ��D�UHYLHZ�RI�PHWKRGV�RI�FRQWUDFHSWLRQ�LQ�UHODWLRQ�WR
HIIHFWLYHQHVV�LQ�SUHJQDQF\�SUHYHQWLRQ�DQG�GLVHDVH�FRQWURO��DQG�WKH�GHFL�
VLRQV�DVVRFLDWHG�ZLWK�FRQWUDFHSWLRQ��$ERUWLRQ�LV�QRW�
SUHVHQWHG�DV�D�PHWKRG�RI�ELUWK�FRQWURO��EXW�VSRQWDQHRXV�DERUWLRQ�RU�PLV�
FDUULDJH�LV�H[SODLQHG�DQG�WKH�ULVNV�RI��LQGXFHG�DERUWLRQ�DUH�DQDO\]HG�

�����7KH�VWXGHQW�ZLOO�H[SODLQ�WKH�WUDQVPLVVLRQ�DQG�SUHYHQWLRQ�RI�WKH
$,'6�YLUXV�
'HVFULSWLYH�6WDWHPHQW��7KLV�LV�D�UHYLHZ�RI�WKH�ZD\V�LQ�ZKLFK�WKH�$,'6
YLUXV�LV�WUDQVPLWWHG��DQG�WKH�WHFKQLTXHV�IRU�SUHYHQWLQJ�WKLV�GLVHDVH�

❖ 7HQWK�*UDGH

�����7KH�VWXGHQW�ZLOO�XVH�WKH�VWHSV�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�WR
VROYH�VSHFLILF�SUREOHPV��
'HVFULSWLYH�6WDWHPHQW��,QVWUXFWLRQ�GHDOV�ZLWK�WKH�VL[�VWHSV�RI�WKH�GHFLVLRQ�
PDNLQJ�SURFHVV�DV�WKH\�UHODWH�WR�SHUVRQDO��VRFLDO��DQG�SHHU�SUHVVXUHV�DQG
WR�PHGLD�PHVVDJHV��7KHVH�VWHSV�LQFOXGH��LGHQWLI\LQJ�WKH�SUREOHP��OLVWLQJ�DOO
SRVVLEOH�DOWHUQDWLYHV��HYDOXDWLQJ�WKH�DOWHUQDWLYHV�DQG�WKHLU�FRQVHTXHQFHV
EDVHG�RQ�SHUVRQDO�DQG�IDPLOLDO�EHOLHIV�DV�ZHOO�DV�VRFLHWDO�YDOXHV��FKRRVLQJ

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



DQ�DOWHUQDWLYH�WKDW�SURPRWHV�WKH�JRRG�LQ�VHOI��RWKHUV��DQG�VRFLHW\��DFWLQJ
RQ�WKH�GHFLVLRQ��DQG�HYDOXDWLQJ�WKH�UHVXOWV��5HVRXUFHV�LQ�WKH�FRPPXQLW\
WKDW�FDQ�DVVLVW�LQ�HYDOXDWLQJ�DOWHUQDWLYHV�DUH�LGHQWLILHG�

�����7KH�VWXGHQW�ZLOO�UHFRJQL]H�WKH�QHHG�WR�DEVWDLQ�IURP�SUHPDULWDO
VH[XDO�LQWHUFRXUVH�
'HVFULSWLYH�6WDWHPHQW��&RQWHQW�IRFXVHV�RQ�WKH�QHHG�WR�FRQVLGHU�OLIHORQJ
JRDOV�LQ�UHODWLRQ�WR�SUHVVXUHV�IRU�SUHVHQW�VH[XDO�DFWLYLW\��7RSLFV�LQFOXGH
UHDGLQHVV�IRU�SDUHQWKRRG��WKH�FRQVHTXHQFHV�RI�QRQ�PDULWDO�SUHJQDQF\�
WKH�HIIHFWV�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��WKH�LPSDFW�RQ�UHSXWDWLRQ�DQG
RQ�SUHVHQW�DQG�IXWXUH�JRDOV��WKH�LPSRUWDQFH�RI�DGKHULQJ�WR�IDPLO\�YDOXHV�
WKH�QHHG�WR�FRPSOHWH�HGXFDWLRQDO�SODQV��WKH�EXUGHQV�RI�ILQDQFLDO�UHVSRQVL�
ELOLWLHV��DQG�LQWHUIHUHQFH�ZLWK�IXWXUH�JRDOV�DQG�MRE�RSSRUWXQLWLHV��7KH�SRVL�
WLYH�EHQHILWV�RI�SRVWSRQLQJ�VH[XDO�DFWLYLW\�XQWLO�PDUULDJH�DUH�HPSKDVL]HG�
HVSHFLDOO\�WKH�RSSRUWXQLWLHV�DYDLODEOH�WR�\RXQJ�PHQ�DQG�ZRPHQ�ZKR�FRQ�
FHQWUDWH�RQ�DWWDLQLQJ�WKHLU�SHUVRQDO�HGXFDWLRQDO�DQG�FDUHHU�JRDOV��,Q�DGGL�
WLRQ��DEVWLQHQFH�FRQWLQXHV�WR�EH�HPSKDVL]HG�DV�WKH�RQO\�PHWKRG�WKDW�LV
�����HIIHFWLYH�LQ�SUHYHQWLQJ�SUHJQDQF\�

�����7KH�VWXGHQW�ZLOO�UHFRJQL]H�DOWHUQDWLYHV�WR�SUHPDULWDO�LQWHUFRXUVH
IRU�H[SUHVVLQJ�IHHOLQJV�DQG�DIIHFWLRQ�
'HVFULSWLYH�6WDWHPHQW��6WXGHQWV�DUH�JXLGHG�WRZDUG�FRPPXQLFDWLQJ�IHHO�
LQJV�DQG�DIIHFWLRQ�WKURXJK�WDONLQJ��WKURXJK�H[SUHVVLQJ�LGHDV��YDOXHV��DQG
JRDOV��WKURXJK�VRFLDO�DQG�UHFUHDWLRQDO�FRQWDFWV�DQG�FRPPXQLW\�VHUYLFH�
DQG�WKURXJK�SRVLWLYH�ERG\�ODQJXDJH�DQG�FDULQJ�JHVWXUHV��UDWKHU�WKDQ
WKURXJK�SUHPDULWDO�VH[XDO�LQWHUFRXUVH�

�����7KH�VWXGHQW�ZLOO�H[SODLQ�WKH�IDFWRUV�WR�EH�FRQVLGHUHG�LQ�SUHSDULQJ
IRU�GDWLQJ�DQG�PDUULDJH�
'HVFULSWLYH�6WDWHPHQW��6WHSV�LQYROYHG�LQ�UHODWLRQVKLSV�DUH�LGHQWLILHG�
LQFOXGLQJ�IULHQGVKLSV��GDWLQJ��FDVXDO��GRXEOH�JURXS��VLQJOH��EOLQG��VWHDG\�
DQG�OHDGLQJ�WR�PDUULDJH���DQG�PDWH�VHOHFWLRQ�

�����7KH�VWXGHQW�ZLOO�H[DPLQH�IDFWRUV�WR�EH�FRQVLGHUHG�LQ�OLIH�JRDO
SODQQLQJ�
'HVFULSWLYH�6WDWHPHQW��'LVFXVVLRQ�LQFOXGHV�OLIHORQJ�FDUHHU�JRDOV�LQ�UHODWLRQ
WR�HFRQRPLF�DQG�FRQWLQXLQJ�HGXFDWLRQ��FRQVLGHULQJ�WKH�SRVVLELOLWLHV�RI
PDUULDJH�DQG�SUHSDULQJ�IRU�D�IDPLO\��DQG�RU�FDUHHU�GHYHORSPHQW�SODQV�
)DPLO\�SODQQLQJ��LQFOXGLQJ�PHWKRGV�RI�FRQWUDFHSWLRQ�DUH�LGHQWLILHG��

❖ (OHYHQWK�*UDGH

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



�����7KH�VWXGHQW�ZLOO�UHODWH�PDMRU�WKHRULHV�RI�KXPDQ�GHYHORSPHQW�WR
KLV�RU�KHU�RZQ�VLWXDWLRQ�DQG�RU�GHYHORSPHQWDO�OHYHO��
'HVFULSWLYH�6WDWHPHQW��$�UHYLHZ�RI�WKH�PDMRU�WKHRULHV�RI�SHUVRQDO�GHYHO�
RSPHQWDO�VWDJHV�LV�IROORZHG�E\�DQDO\VLV�RI�HDFK�VWDJH�DV�LW�UHODWHV�WR�WKH
VWXGHQW·V�RZQ�GHYHORSPHQW��6WXGHQWV�DUH�PDGH�DZDUH�WKDW�WKHVH�DUH
WKHRULHV�WKDW�WKH\�DUH�QRW�DOO�LQFOXVLYH�DQG�WKDW�WKH\�PD\�RU�PD\�QRW�UHODWH
WR�WKH�VWXGHQW·V�LQGLYLGXDO�OLIH�

������7KH�VWXGHQW�ZLOO�DQDO\]H�FRPPXQLW\�UHVRXUFHV�WR�PHHW�VSHFLILF
QHHGV�
'HVFULSWLYH�6WDWHPHQW��7KLV�DQDO\VLV�IRFXVHV�RQ�FRPPXQLW\�KHDOWK�FDUH
UHVRXUFHV��HPSOR\HH�EHQHILWV�DQG�SURJUDPV��VXSSRUW�DJHQFLHV�DQG
VHUYLFHV��VRXUFHV�RI�HGXFDWLRQDO�LQIRUPDWLRQ�DERXW�FKLOG�FDUH�DQG�SDUHQW�
LQJ�DQG�IDPLO\�SODQQLQJ�UHVRXUFHV�

9,� /RQJ�5DQJH�,VVXHV�IRU�6H[�(GXFDWLRQ

8OWLPDWHO\��VH[RORJLVWV��WHDFKHUV��OHJLVODWRUV��OHDGHUV�DQG�SDUHQWV��ZKR�DUH�DOO
FRQFHUQHG�ZLWK�WKH�HIILFDF\�RI�VH[�HGXFDWLRQ�IRU�WHHQDJHUV�DQG�FKLOGUHQ��DUH�DOO
IDFHG�ZLWK�WKH�VREHULQJ�FRQFOXVLRQ�WKDW�WKHLU�GHFLVLRQV�ZLOO�DIIHFW�WKHLU�FKDUJHV
IRU�PDQ\�\HDUV�WR�FRPH��5HFNOHVV�H[SHULPHQWDWLRQ�LV�QRW�D�YLDEOH�RSWLRQ�

´6H[XDO�KHDOWKµ�LV�D�WHUP�RIWHQ�XVHG�E\�VH[RORJLVWV�DV�D�UDWLRQDOH�IRU�WKHLU
FRPSUHKHQVLYH�VH[XDOLW\�SURJUDPV��<HW��FDQ�´VH[XDO�KHDOWKµ�EH�FRQVLGHUHG�DSDUW
IURP�WKH�HPRWLRQDO��VSLULWXDO�RU�EHKDYLRUDO�KHDOWK�RI�D�WHHQDJHU"�%HFDXVH�VH[�LV
VR�LQWULQVLFDOO\�WLHG�WR�HPRWLRQ�DQG�VSLULW��LW�LV�ZLVHU�DQG�PRUH�´FRPSUHKHQVLYHµ
WR�SURYLGH�KROLVWLF�FKDUDFWHU�HGXFDWLRQ�WKDW�LV�URRWHG�LQ�HWKLFDO�YLUWXH�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���



0\UD�'��6WDQHFNL��WKH�1DWLRQDO�3UHVLGHQW�RI�WKH�0DUWLQ�/XWKHU�.LQJ��-U�
)DPLO\�/LIH�,QVWLWXWH��DGGUHVVHG�WKLV�LVVXH��ZKHQ�VKH�VDLG�

0RGHUQ�HGXFDWLRQ�KDV�IRFXVHG�RQ�LQWHOOHFWXDO�GHYHORSPHQW�DQG
QHJOHFWHG�WKH�LPSRUWDQFH�RI�FKDUDFWHU�IRUPDWLRQ��$V�D�UHVXOW��UHFHQW�VFLHQ�
WLILF�DQG�WHFKQRORJLFDO�SURJUHVV�KDV�EHHQ�DFFRPSDQLHG�E\�PDQ\�VRFLDO
SUREOHPV��7KXV��ZH�QHHG�WR�UHVWRUH�WKH�EDODQFH�E\�UHYLWDOL]LQJ�WKH�VSLUL�
WXDO�DQG�PRUDO�FRQWHQW�RI�HGXFDWLRQ��&KDUDFWHU�HGXFDWLRQ�FDQ�EH�GHILQHG
DV�WKH�FRQVFLRXV�DQG�GHOLEHUDWH�HIIRUW�WR�JXLGH�RXU�\RXWK�LQWR�OLYLQJ�PRUDO
DQG�PHDQLQJIXO�OLYHV��WR�FXOWLYDWH�ZLWKLQ�WKHP�JRRG�KXPDQ�TXDOLWLHV��
JRRG�IRU�WKH�GHYHORSPHQW�DQG�ZHOO�EHLQJ�RI�WKH�LQGLYLGXDO�DQG�JRRG�IRU
WKH�ZKROH�KXPDQ�FRPPXQLW\��

6LQFH�WKH�IDPLO\�LV�WKH�VFKRRO�RI�ORYH�DQG�LW�LV�SULPDULO\�ZLWKLQ�WKH�IDPLO\
WKDW�SHRSOH·V�FKDUDFWHU�LV�IRUPHG��WKH�FHQWUDOLW\�RI�WKH�IDPLO\�VKRXOG�EH�DW
WKH�FRUH�RI�FKDUDFWHU�HGXFDWLRQ��&KDUDFWHU�HGXFDWLRQ�VKRXOG�VXSSRUW�WKH
VSLULWXDO�DQG�PRUDO�GHYHORSPHQW�RI�RXU�\RXWK�VR�WKDW�WKH\�EHFRPH�PDWXUH
LQGLYLGXDOV��IDLWKIXO�VSRXVHV��ORYLQJ�SDUHQWV��DQG�UHVSRQVLEOH�FLWL]HQV�ZKR
PDNH�D�FRQWULEXWLRQ�WR�WKHLU�VRFLHW\��:KHQ�FKDUDFWHU�HGXFDWLRQ�LV�FHQ�
WHUHG�XSRQ�WKHVH�XQLYHUVDO�YDOXHV��WDXJKW�ERWK�DW�KRPH�DQG�LQ�VFKRRO��ZH
FRQQHFW�WKH�WZR�PRVW�SRZHUIXO�LQVWLWXWLRQV�LQ�ZKLFK�YDOXHV�DUH�IRUPHG
ZLWK�D�FRPPRQ�SXUSRVH�DQG�GLUHFWLRQ��EULQJLQJ�DERXW�D�UHYROXWLRQ�RI�YDO�
XHV�WKDW�ZLOO�LPSDFW�RXU�VRFLHW\�DQG�ZRUOG�SURIRXQGO\�LQ�WKH���VW�FHQWXU\�

,W�LV�LPSRUWDQW�WR�SURYLGH�HWKLFDOO\�EDVHG�FKDUDFWHU�HGXFDWLRQ�WR�WHHQDJHUV
WKDW�JRHV�EH\RQG�´ULVN�UHGXFWLRQ�µ�,QVWHDG��ZH�VKRXOG�ZRUN�WR�KHOS�\RXQJ�SHR�
SOH�DYRLG�ULVN�DOWRJHWKHU��DQG�WKXV�JURZ�LQWR�PDWXUH��HWKLFDOO\�VRXQG��XQVHOILVK
DQG�ORYLQJ�LQGLYLGXDOV�

3DUW�RI�WKDW�WDVN�LV�WR�SURWHFW�YXOQHUDEOH�WHHQDJHUV�IURP�LQIOXHQFHV�WKDW�ZLOO
OHDG�WKHP�WRZDUG�GUXJV��YLROHQFH��DOFRKRO��WREDFFR�DQG�SUHPDWXUH�VH[�

0\�KRSH�LV�WKDW�WKLV�ERRNOHW�FDQ�KHOS�RWKHU�OHDGHUV�DQG�OHJLVODWRUV�LQ�WKHLU
HIIRUWV�WR�VXFFHVVIXOO\�SURWHFW�DQG�JXLGH�DQG�HGXFDWH�RXU�\RXQJ�SHRSOH�DERXW
ULVN�DYRLGDQFH�

+HUH·V�WR�WKH�VXFFHVV�RI�RXU�\RXWK�

*RDO�RI�6H[�(GXFDWLRQ���SDJH���
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